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Japanese Economic Situation Improves 


Outlook for 1959 moderately good but rapidity of recovery, 
future expansion rate uncertain—Page 3 








Guatemala Removes Trade Controls 


Most foreign goods freed from import prohibitions, licensing, 
and tie-in quotas—Page 9 


France Eases Transfer of Capital 


U. S. pre-1949 investments may be repatriated freely; export 
of bearer securities also permitted—Page || 


Vast Power Program Proposed in Ceylon 


Six of 22 projects to be surveyed may be carried out in next 
20 years, will yield about 855,000 kilowatts—Page 24 


Steel Upturn Expected in Luxembourg 


Production short of 1957 record; 1958, however, was the in- 
dustry's third best year—Page 30 
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Honduran Finances Uncertain 






Continuing deterioration of the financia] situation character 
the Honduran economy in the final quarter of 1958. 


Foreign exchange reserves dwindled, and a drop in Gove 
receipts brought an increase in the internal public debt. Foreign funds 
were sought to avoid balance of payment difficulties. 

The new budget for 1959 represented an attempt to asl back 


expenditures. 


Credit was tight, and new loans were down. Banana exports fi 


the year reached a high level. 


Two new facilities for processing agricultural products were near 
ing completion, as was a new cement plant. 
Congress refused to authorize a French group’s financing of th 
Rio Lindo hydroelectric project and negotiations with the World B 
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were expected to be resumed. Several road-building projects were sti 


in the contract-letting stage. 


Reserves and Receipts Decline 


International reserves declined 
throughout the fourth quarter. A net 
reserve of US$10.5 million was shown 
on October 31, compared with $13 mil- 
lion in August 1958 and $17 million in 
October 1957. Reserves dwindled to an 
estimated $9 million in November and 
December. Capital flight probably ac- 








counted for a considerable part of ti 
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Field Offices Aid Business Travelers Abroat}.! 


The Field Offices of the U. S. Depart- 
ment of Commerce can furnish. Ameri- 
can business travelers information and 
guidance on foreign countries to which 
visits are planned and U. S. Embassies 
and consulates overseas will assist them, 

If planning a trip abroad for any busi- 
ness purpose consult the nearest Field 
Office and review the extensive data on 
file. 

Commerce Department will notify the 
Embassies and consulates of travel 
plans and specific business interests 
so that they may be prepared for the 
visitor’s arrival. Generally speaking, it 
is necessary that information about 
travel plans, with dates of arrival and 
length of stay in each city clearly in- 
dicated, be received at least 2 weeks 
in advance of the traveler’s departure. 
A minimum of 30 days’ advance knowl- 
edge is desirable if notices are to be 
sent to the Middle Eastern and Far 
Eastern countries. Where time is short, 
notices may be cabled at the traveler’s 
expense. 
Albuquerque, N 

Phone: 7-0811 


Atlanta 3, Ga., 604 Volunteer Bld 66 Luckie 
St. N.W., JAckson 2-4121. - 


Boston 9, Mass., U. S. Post Office and 
ages t Bldg. Liberty 2-5600. 
117 


Buffalo ¥., 504 Federal Bidg., 
ilticott. st “MAdison 4216. 


Charleston 4, S. C., Area 2, Sergeant Jasper 
Bldg., West End Broad St. Phone: 2-7771. 


Cheyenne, Wyo., 207 Majestic Bldg., 16th St. 


- Mex., 321 Post Office Bldg., 


and Capitol Ave. Phone: 8-8931. 
Cheam 6, Ill., Room 1302, 226 W. Jackson 
Blvd. ANdover 3-3600. 










ee 






a 





or 






Cincinnati 2, Ohio, 915 Fifth Third 
Bidg., 36 E. Fourth St. DUnbar 1-2200. 7 
Cleveland 1, Ohio, Federal Reserve 


Bidg., E. éth St. and Superior Ave, CHer 
1- 7900. 

Dallas 1, Tex., Reem 3-104 Merchandise Mat 
Riverside §-5611 
Denver 2, Bde. 
KEystone 4-4151. 
Detroit 26, Mich., 

WOodward 3- ayr 
Greensboro, N 
Phone: $8234. 4 
Houston 2, Tex., 610 Scanian Bldg., 406 M 
Street. CApitol 2-7201. 
Jacksonville 1, Fla., 425 Federal Bldg. 
ELgin 4-7111. 
Kansas City 6, Mo., Room 2011, 911 Wi 
St. BAltimore 1-7000. 

Los Angeles 15, Calif., Roem 
Broadway, Richmond. 9-471 
Memphis 3, Tenn., 212 Falls cok 

JAckson 6-3426. 
Miami 32, Fla., 316 U. S. Post Office Bldg, 
FRanklin 9-543i. 
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438 Federal Bldg. 
, 407 U. S. Post Office Bi 
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Minneapolis 1, Minn., 319 Metropolitan B 
FEderal 2-3244. 

New Orleans 12, La., 333 ‘St. 
Xpress 2411. 

New York 1, N. Y¥., Empire State Bldg, 
LOngacre 83-3377. 

Philadelphia 7, Pa., Jefferson Bldg., 
Chestnut St. WaAlnut 3-2400. 

Phoenix, Ariz., 137 N. Second Ave, 
ALpine 8-5861. 

Pittsburgh 22, Pa., 107 Sixth St. 
Grant 1-5370. 

Portland 4, Oreg., 217 Old U. S. Courth 
and P. O. Bldg. CApitol 6-3361. 

Reno, Nev., 1479 Wells Ave. Phone: 2-78 

Richmond 19, Va., Room 309 Parcel 
Bldg. Milton 4-9471. 

St. Louis 1, Mo., 910 New Federal Bldg. 
MAin 1-8100. 

Salt Lake City 1, Utah, 222 SW. Temple & 
EMpire 4-2552 

San Francisco i, Calif., 
house. YUkon 6-3111. 

Savannah, Ga., 235 U. 
P. ldg. ADdams 2-4755 
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Confidence of business and industry as to the future of the Japanese 
gonomy has been influenced to a considerable degree by the U. S. 
eovery. Some Japanese viewed 1958 as a period of adjustment both 
quart, fneeessary and prerequisite to further economic and business growth. 
®ithe rapidity of recovery, however, and the future expansion rate of the 


‘iate bu plapanese economy is, as yet, uncertain. 
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| 59 Outlook Moderately Good 


The Japanese economy is recovering 
Tim a recession which followed several 
of active growth, Expectations 
ge that 1959 will be better than 1958 
jut not as good as the years 1954-1957. 
road A semiofficial Government forecast 
‘Tier fiscal 1959 (April-March) concludes 
"Fiat Japan’s economy will expand by 
#55 percent over the current fiscal year. 
—— a recovery in world trade, 
‘ce. CHempeports are expected to increase by 9 
pereent to approximately $3 billion and 

dise Mart imports by some 12 percent. 
stomhous~ Domestic consumption, according to 
the forecast, will be up 5.5 percent but 
pivate investment will decline. The 
Fetimated 5-percent decline in private 
Finestment will be offset in part by a 
‘slightly accelerated Government invest- 
ment and loan program, It is also esti- 
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Bldg. 
; ‘jmated that the mining and manufac- 
11 Wala} turing index will be up 6.1 percent and 
», 1081 that Government expenditures for goods 
’ amd services will increase by 7 percent. 
industrial Production Picks Up 
hice Blig.§ Most manufacturing industries in- 


,, teased or maintained production in the 
7st quarter at levels well above mid- 
fmmer lows giving rise to expressions 
7o “cautious optimism” for the future 
> many industry leaders. 

i) The seasonally adjusted index of in- 
Si! production (manufacturing and 
Ping) in 1958 reached a low point 
}itring April-May, remained fairly con- 
Mant through the summer months, but 
/ourthei®; Moved upward moderately in the latter 
e: 2mimp Pt Of the year. Preliminary data for 
reel Pot r indicates that overall indus- 
*}Mal production approached the year’s 
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Bldg. “Pligh achieved in March 1958. As a result 
‘emple & | the yearend pickup the output index 

will be only slightly lower than 
9 Custom | for 1957, 


ouse off Manufacturing output in November 
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was down slightly from October but 
6.6 percent greater than for the like 
month of 1957. Production of nonferrous 
metals was up by 7 percent; machinery, 
12.7 percent; chemicals, 10.4 percent; 
food processing, 19.6 percent; petroleum 
refining, .excluding coal tars, 13.5 per- 
cent; rubber products, 8.5 percent; and 
electrical machinery, consisting mainly 
of consumer durables, 35.8 percent. 


Preliminary data for December 
showed iron and steel output moderate- 
ly higher than the two preceding 
months, and 11 percent above the like 
month in 1957, The notable exception to 
the yearend upward trend was in the 
indexes of textiles, especially cotton 
textiles, which were significantly below 
1957. 


Mining output figures in November 
as compared with October were gen- 
erally lower. With the exception of nat- 
ural gas and petroleum, all sectors reg- 
istered output figures in November 1958 
which were 10-15 percent under those 
for the corresponding month of 1957, 


The coal industry, despite a 15-per- 
cent production cutback, faced the prob- 
lem of record inventories during the 
latter part of the year as production 
continued to exceed demand. 


Although Japan’s recession seems to 
have run its course some major manu- 
facturing industries must cope with 
problems of overproduction, excessive 
capacity, and/or lagging demand for 
their products. Production cutbacks, 
voluntarily imposed in a number of im- 
portant industries and especially in tex- 
tiles, are being retained for the time 
being. 


Exports Stable, Imports Down 


Preliminary Japanese data for 1958 
reveals that Japan’s exports aggregated 
$2,877 million, approximately the same 


Japan's Economy Emerges FromRecession 


Japan’s lagging economy improved during the last quarter of 1958, 
god the outlook for 1959 was moderately good. 

The contributing factors were a slight rise in industrial production, 
declining raw material inventories, sustained high levels of consumption, 
gother near-record rice harvest, a slight increase in exports, and a 
more favorable balance-of-payments position. All these positive develop- 
ments suggested that the “mild recession” or “adjustment period” was 


as in 1957; imports were valued at about 
$3,033, some 30 percent lower, ag com- 
pared with 1957. 

Some significant changes occurred in 
the pattern of Japan’s export trade. Ex- 
ports to the United States for January- 
November 1958 totaled nearly $603 mil- 
lion and for the entire year are expected 
to account for more than 23 percent 
of Japan’s total exports as against 21 
percent in 1957; exports to the United 
States for calendar 1957 amounted to 
$596.6 million. Japan also increased its 
exports to Canada, Australia, and to 
some countries in Europe, Africa, and 
Latin America, but shipments to free 
Asia declined substantially, Exports to 
the Sino-Soviet bloc continued to ac- 
count for an insignificant portion of 
Japan’s total trade. 

The United States remained as 

Japan’s principal source of imports in 
1958. Although there was an appreciable 
drop in value, approximately 36 percent 
(38 percent in 1957) of Japan’s total 
imports were -supplied by the United 
States; free Asia supplied 16 percent, 
compared with 27 percent in 1957. 
« Principal exports in 1958 were ships, 
cotton, and spun rayon fabrics, down 
from 1957 levels; on the other hand, 
iron and steel products, fish and fish 
products, increased as compared with 
1957. Petroleum, raw cotton, raw wool, 
wheat, iron ore, sugar, and coal were 
again Japan’s major imports; the value 
of such imports, however, was con- 
siderably less in 1958 than in 1957. 


Exchange Reserves Rise 


Foreign exchange reserves held by 
the Ministry of Finance at the end of 
December 1958 totaled $861 million, the 
highest level since the end of 1956. 
When account in taken of the repay- 
ment in 1958 of a $125-million Interna- 
tional Monetary Fund drawing there 
was a $46l-million improvement in 
Japan’s foreign exchange position. The 
yearend total includes only gold, dollar, 
and other convertible currencies held by 
the Ministry of Finance and, if open ac- 
count balances and foreign exchange 
balances held by private banks were 
taken into account, actual holdings 
would approximate $1.2-$1.3 billion. 

The improved foreign exchange posi- 
tion is attributed mainly to the sharp 
reduction in foreign exchange payments 
rather than an increase in receipts— 
receipts declined by some 5 percent in 
1958. It reflects the success of a strin- 
gent monetary policy adopted in 1957 
as a means of coping with excessive im- 


(Continued on page 8) 
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Upturn in British Business Expected, 
Production and Trade Show Gains 


The upturn in British Industrial output in November led many 
observers to believe that the current recession had flagged and the 
pace of business activity in the United Kingdom would quicken in the 


coming months. 


Purchases of automobiles, appliances, and other consumer goods 
were up. Production of steel, other basic industries, and heavy indus- 


trial equipment was sluggish. 


The Government programed additional spending for the improve- 
ment of railway and other State-owned public utilities. The increased 
tempo of investment in the Government sector, however, has not been 
matched by a corresponding increase in spending by private industry. 
Business investment remained at a low level, the order book for ma- 
chine tools continued to shorten, and number of unemployed rose 


further. 


Foreign trade developments in the month continued to buoy the 
British economy. The October trade deficit decreased and the gold 
and dollar reserves rose for the fourteenth consecutive month, 


Consumer Buying Spurs Output 

The seasonally adjusted industrial- 
production index rose to 106-107 (1954= 
100) in November, compared with a 
revised figure of 105 in October and with 
108 in November 1957. Although indus- 
trial production in September was run- 
ning at about 5 percent below the 1957 
level, in October and November the gap 
was narrowed to well under 2 percent. 
Despite some doubt as to whether the 
recession had touched bottom, the press 
was generally agreed that the figures 
showed the first tentative signs of im- 
provement. 

The recovery reflects several factors, 
all affecting the consumer-goods indus- 
tries. The removal of restrictions on 
installment buying led to a sharp in- 
crease in demand for consumer dur- 
ables, and the prolonged recession in 
the textile industries showed some signs 
of coming to an end. Output of syn- 
thetic fibers was only 6 percent below 
1957 in November, having been 18 per- 
cent down in the first 10 months of the 
year. 

Production continued to fall off in 
the basic and capital goods industries. 
Coal output during 1958 fell by 9 mil- 
lion tons and unsold stocks at the end 
of the year totaled 19 million tons. 

Steel production in November was 
running 18 percent below the 1957 level. 
Output averaged 351,900 tons a week 
compared with 363,500 tons in October 
and 429,200 tons in November 1957. Re- 
covery in the lighter end of the indus- 
try balances a continued decline among 
the heavy producers, whose main mar- 
kets are in the construction, shipbuild- 
ing, and the nationalized industries. 


Private Investment Lags 

The other determinents of demand— 
exports, consumption, and public in- 
vestment—have reacted to the Govern- 


S 





ment’s policy of expansion but private 
investment was still in the doldrums, 
Machine tool orders, a basic investment 
indicator, continued to decline in Sep- 
tember—the latest month for which 
figures are available. One machine tool 
company reported a small but encourag- 
ing increase in new orders, and the 
outlook for building in 1959 appears 
brighter. 

Meanwhile, more announcements were 
made of capital spending plans in the 
public sector. The passing of a bill to 
increase the railway and electricity in- 
dustries’ borrowing powers indicates 
that the capital investment plans of 
these industries are to be considerably 
accelerated. The Government’s policy is 
to encourage any investment that can 
have an immediate impact on the em- 
ployment situation. 


Government Combats Unemployment 

By mid-November the unemployment 
figure had mounted to 536,000—an in- 
crease of 22,000 compared with mid-Oc- 
tober. Preliminary figures for December 
show a small improvement. 


Parliamentary debate highlighted the 
problems of pockets of severe unem- 
ployment. Representatives from dis- 
tricts so affected—particularly in Scot- 
land, Wales, and Northern Ireland— 
stressed that the high rate of employ- 
ment on a national level obscured the 
severe hardships experienced in local 
areas of high unemployment. Govern- 
ment Ministers indicated their extreme 
concern about the problem. Local un- 
employment, which was as high as 4.8 
percent in Scotland in November, is 
frequently as much a matter of struc- 
tural industrial change as of general 
recession, The -Government was there- 


— 


fore concentrating on attra . 
industries to the depressed pe new 
The requirement of Government 
proval for the location of new Planty 
and financial inducements—subsidiey 
loans, etc.—authorized by legislatic, 
adopted in the summer of 1958 are 

major instruments available to the 
ernment for accomplishing this.goa) 
In addition, the quickened pace y 
public investment programs, retraining 
schemes and enlarged travel and 
ing allowances to induce a greater m, 
bility of labor, and other Measures 
taken to expand the economy were all 
expected to be effective in reducing up. 
employment. . 


Trade Turns Up 


Exports from the United Kingdom jy, 
creased sharply in November, Shj 
ments rose to £291 million from th 
October figure of £267 million, while pp. 
exports rose nearly £1 million to $3 
million. Exports were £287 million jj 
November 1957 and reexports were ij 
million. 

Imports in November amounted 
£313 million, £15 million less than ij 
October and £7 million less than in No 
vember 1957. Taking October and No 
vember together, 1958 imports Wer 
4% percent less than in the like perio 
of 1957 but 3 percent above the rate 
for the first 9 months of 1958. 

The result of November’s trading was 
to narrow the visible trade gap to £99 
million. This was £39.8 million less than 
in the preceding month and was th 
lowest figure—apart from exceptional 
months affected by dock strikes—fg 
many years. 

Greater deliveries of ships accounted 
for only part of the increase in Noven- 
ber exports. 


Shipments to the United States wen 
£5.3 million higher than in 1957, halt 
due to autos and aircraft, and this of 
set lower shipments to the rest of th 
dollar area, so that total dollar exports 
were up a little, 

Exports to the sterling area, aided ly 
the delivery of ships to South Afria 
and Bermuda, were nearly as good @ 
a year ago. 

Exports to Europe were about 34 
percent lower than a year ago. Con 
tinued high shipments to Westem 
Germany—up 16 percent both fi 
November and on average in Jant 
ary-November compared with last year 
—helped to offset continued low# 
shipments elsewhere, particularly Scat 
dinavia, Holland, and Belgium. 

Total shipments to the rest of th 
world were the highest for a long time 

Imports were seasonally low in No 
vember, the volume little different from 
November 1957, according to the 


of Trade. Import volume of a few bast 


materials had begun to increase—coP 
per, wool, newsprint, and oils and fats 
but the majority continued low. It 


(Continued on page 22) 
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German Private Foreign 
Investments at Peak 


German private foreign invest- 
in 11 months of 1958 reached 
total value of 920 million German 
marks as against 790 German marks - 
against 790 German marks for 
for all of 1957. 
Almost 25 percent of this figure 
been directed to Europe, 29 per- 
gent to Central and South American 
countries, and 10 percent to Africa 
god Asia. The remainder was 
divided between Canada, the United 
States, and Australia, according to 
a report of the German Industry 
Institute. 
“Sineé 1952, when outgoing private 
investments were permitted for the 
frst time after the war, German 
frms have invested around 2.7 bil- 
jon German marks abroad in estab- 
ishing new enterprises, expanding 
existing ones, and in capital partici- 
pation (4.2 German marks=US$1). 
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German Domestic Sales Lead 
In Industrial Expansion 


German industrial sales registered a 
firiking reversal of trend in 1958. What- 
fer expansion occurred was responsible 
gsentially to the strength of the do- 
mestic market rather than to the for- 
tign market as had prevailed in pre- 
ceding years. 

Up to and including 1957, exports 
povided the chief impetus to German 
industrial expansion. Total industrial 
sales in 1957, for example, grew by 7.5 
percent, of which foreign sales increased 
by 16.5 percent; the share of foreign 
transactions in total sales stood at 15.2 
percent. But, in 1958, while total sales 
grew by 3 percent to 205 billion German 
marks—from 199.6 billion marks in 1957 
exports expanded by only 1 percent 
0 308 billion marks, from 30.4 billion 
Marks in 1957, and the share of foreign 
fansactions in total sales dropped 
iightly to 15 percent (approximately 
German marks—US$1). 

As in past years, gains in sales in 
958 also could be traced back in part 
price increases, but generally to a 
ser extent than before. The annual 
erage of industrial commodity prices 


6 0.8 percent higher in 1958 than in 

+ Consequently, sales volume _ in- 
Meased by about 2 percent. Industrial 
“mmodity prices climbed three times 
high in the preceding year. 
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Australian Economic Activity High; 
Foreign Trade Earnings Lower 


Manufacturing output in Australia in 1958 was generally higher 


than in 1957. 


The stock market climbed to new highs and capital investment by 
manufacturers was up, but the foreign trade account showed a deficit. 
The Government’s November election victory promises a continu- 
ance of Australia’s present economic policies. Efforts to develop new 
export markets will probably be intensified. A trade mission of top 
executives was scheduled to visit the United States and Canada early 


this year. 


Agricultural prospects for 1959 were good. 


Manufacturing Output Rises 


Business expenditure on construction 
rose £A68.3 (£A1—$2.24) million for 
the las€ half of 1958, a 7.2 percent in- 
crease over the like period in 1957. New 
dwellings commenced in the September 
quarter totaled 21,235, a near record 
high, and the number of completions, 
at 19,876, was the best for any quarter 
since 1955. Increased rates of construc- 
tion and home building have resulted in 
expanding production of bricks, cement, 
fibrous plaster sheets, and all types of 
building fittings and materials. 


Manufacturing output was generally 
higher than for the like quarter of 1957. 
Two exceptions were basic steel and 
textiles. Production of automobiles, re- 
frigerators, washing machines, and vac- 
uum cleaners increased significantly. 
The number of television sets produced 
in the quarter set a new high and pro- 
duction is expected to increase further 
when new stations are opened in Ade- 
laide, Brisbane, Perth, and Hobart. 


Ingot steel production was about the 
same, compared with 1957. This failure 
to rise as rapidly as other goods has 
been attributed to engineering trade’s 
drop in demand for steel, a slackening 
of farm investment, and the problem 
of exporting surplus steel. Owing to the 
decline in wool prices, increased textile 
imports, and increased production of 
fabrics from synthetic fibers, production 
of woven cotton cloth and blankets fell. 


Investment in Manufacturing Up 


Over £A200 million was invested in 
Australian manufacturing industry by 
local and oversea investors during the 
fiscal year ended June 30, 1958. New 
capital expenditure by manufacturing 
industry amounted to £A88.3 million in 
the first 6 months of 1958 and £A99.3 
million was anticipated for the last half 
of the year. The products for which 
manufacturing facilities were being built 
include several new to Australia such 
as certain plastics, carbon black, alumi- 
num foil, bundy tubing, and photo- 
graphic film. 


The Sydney Stock Exchange index 





of all ordinary shares rose from 1957's 
high point of 205.4 to a new yearend 
high of over 220 in December. The rise 
reflected investor confidence in the pros- 


perous state of business in Australia, 
increased hedging against inflation, and 
increasing purchases by trusts, pension 
funds and other institutional investors. 


Trade Account Shows Deficit 


Australia’s balance on current ac- 
count for present fiscal year beginning 
July 1, 1958 remains adverse although 
there was a favorable balance of £A12.6 
million for the October-December 1958 
quarter. This compares with a surplus 
of £A449.4 million for the same quarter 
in 1957. For the 6 months July-Decem- 
ber of 1958, the value of imports, £A405.6 
million, exceeded exports by £A25.9 mil- 
lion whereas in the like period of calen- 
dar 1957 imports were valued at £A394.9 
million, £A63.4 million less than exports. 
Australia’s wool check in July-August 
alone was £A64 million less than in cor- 
responding period of 1957. 

The Minister of Trade announced that 
Australia’s level of imports currently 
set at £A800 million annually will re- 
main unchanged during the licensing 
period December 1, 1958-April 1, 1959. 
With oversea reserves still fully ade- 
quate, the Government apparently be- 
lieves the economy can ride out this 
period of falling export earnings and 
hopes for an improvement in Australia’s 
balance-of-payments position this year. 

Ways to boost exports are being 
sought by the Australian Government. 
Some of the new methods employed 
during October-December 1958 were the 
use of a trade ship to show Australia’s 
products to potential Far Eastern cus- 
tomers and trade publicity drives in 
many parts of the world. In addition, 
the Commonwealth Government is send- 
ing, in February 1959, a trade mission 
comprising 25 top executives to the west 
coast of the United States and Canada. 
The mission will stress both trading 
and investment opportunities in Aus- 
tralia. 


(Continued on page 13) 
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Mexican Business Activity Fair 
But Outlook Generally Favorable 


The overall economic situation in Mexico in December appeared 
only fair, after allowing for the usual seasonal upswing, but the outlook 
for 1959 generally was considered favorable. 

Mexican business activity has been slow in the past few montns, 
due to election-year uncertainties and business caution surrounding the 
changeover in Government, but the country has suffered also from other 
factors such as poor export sales of cotton and metals and the general 


impact of the U. S. recession. 


Imports showed a noticeable drop in November, exports were off 
slightly, dollar revenues rose, and prices moved upward. Several new 
industries were announced and others were expanding. 

Agricultural prospects were good, despite concern over coffee and 


cotton prospects. 


Outlook Generally Favorable 


The outlook for 1959 is far from 
bleak. Business in the United States 
seemed on the upturn and some of the 
northern Mexican states were showing 
signs of a corresponding ‘pickup in gen- 
eral business activity. The new Adminis- 
tration placed top-notch officials in 
responsible economic and financial po- 
sitions, seems determined to combat 
inflation, has turned an attentive ear 
to complaints over unsatisfactory price 
controls and other Government regula- 
tory measures, and is taking steps to 
encourage tourism and export indus- 
tries. The new Government also is show- 
ing some disposition to divest itself of 
its interests in unprofitable manufac- 
turing operations and appears deter- 
mined to make state enterprises pay 
their own way. 

A December decree, effective Janu- 
ary 1, 1959, effected a reorganization 
of the Executive Branch to adapt it to 
present-day needs and provide greater 
efficiency. Among the changes were: 

@ Establishment of a Ministry of 
National Patrimony, replacing the for- 
mer Ministry of National Properties 
and Administrative Inspection, and hav- 
ing much broader power of control over 
natural resources and other properties 
and assets falling within the definition 
of national patrimony, including decen- 
tralized organizations, etc., and enter- 
prises with Government participation 
—unless control over a particular func- 
tion has been specifically delegated to 
another agency. 

@ Elevation of the President’s Sec- 
retariat to Ministerial status with broad 
powers to oversee Government opera- 
- tions, coordinate public investment pro- 
grams, and develop special programs. 

@ Establishment of an autonomous 
Department of Tourism with wider ac- 
tivities than the replaced Tourism Of- 
fice, 

@ Splitting of the Ministry of Com- 
munications and Public Works into the 


6 





Ministry of Communications and Trans- 
port and Ministry of Public Works. 
@ Renaming the Ministry of Economy 


as the Ministry of Industry and Com- 
merce, with assignment of additional 
functions such as responsibility for tariff 
matters, formerly in Ministry of Fi- 
nance; fisheries matters, formerly in 
Ministry of Navy; and the motion pic- 
ture industry, formerly in Ministry of 
Interior. 


Imports, Exports Decline 


November imports dropped to $76.1 
million dollars, compared with $87.3 
million in October, and exports were 
slightly below the October figure of 
$64.4 million, both declines being con- 
trary to the usual seasonal pattern. 
The import drop reflects in part the 
slower economic activity, and the Gov- 
ernment’s determination to trim entries 
through high tariffs and more restric- 
tive import licensing in an effort to 
bring foreign trade into closer balance. 
The slight fall in exports was due main- 


ly to conditions in world coffee and 


metals markets, with preliminary re- 
ports indicating that some improvement 
in export occurred in December. 


Mexico’s balance of payments for Oc- 
tober (latest available) showed an in- 
crease of $11.5 million in short-term 
international assets, compared with a 
deficit of $2.9 million in October 1957. 
For the first 10 months of 1958, the 
decline in short-term assets was slightly 
less than in the like period of 1957— 
$62.7 million against $63.7 million. Long- 
term loans which amounted to $75.9 
million in January-October 1958, com- 
pared with $40.2 million for the like 
period of 1957, have-enabled Mexico to 
keep the decline in reserves within the 
1957 figure, despite the deterioration of 
the current account balance by $15.7 
million more than last year and indi- 
= of substantial capital flight in 
1958. 


Prices, after hesitating somewhat in 
October, rose in November and Decem- 


Nacional Constructora de Carros de 


a 


ber, all standard indexes movij 
ward. Wholesale prices increased about 
half as fast in 1958 as in 1957, 


New Projects Start 


New industrial projects annoy 
during the month included installation 
of a 2,500-ton hydraulic press by La 


Ferrocarril—in new shops which even. 
tually will be used for construction ¢ 
cabooses and gondolas—supple j 
the freight cars manufactured at pres. 
ent; formation with majority Mexican 
capital of Lockheed-Azcarate, S.A. fy 
the manufacture of light utility aircraft 
designed by Lockheed Aircraft 

plans for the manufacture of urban 
transit busses, using U. S. diese} e. 
gines, in the body shop of Carrocerias 


y Omnibuses, S.A., in Puebla; organiza } 


tion of American Marsh Pumps & 
Mexico, S.A. de C. V., for the manufae. 
ture and distribution of centrifugal 
pumps; and the reported beginning of 
installation by Diamond Black Leaf 
Mexico, S.A., affiliate of the Diamond 
Alkali Co. of the U. S., of plants in ty 
areas of Mexico for the manufactyp 
of DDT. 


Agricultural Prospects Good 


Mexican agricultural prospects ap 
the best in some years. Planting of the 
1958-59 wheat crop continued in Decem. 
ber to an area at least as great as the 
record acreage in 1956-57 (957,000 hee. 
tares—1 hectare=2.471 acres), The ip 
crease over 1957-58 results from ip 
creased irrigation reserves and a shift 
from cotton, owing to declining prices 

Cotton growers meanwhile continued 
to press for a reduction in the ad vale 
rem export duty, and in January wer 
granted certain reductions on a prodir- 
tion district basis. Producers were ask 
ing too for cancellation of the receit 
price increase for diesel oil and @™ 
effective guaranty price for cotton. 

Coffee growers, after pressuring th 
Government, achieved some -duty reliel 
through means of _a reduction in th 
official valuation upon which the % 
percent ad valorem charge is levied 
The, specific duty remains unchanged. A 
Mexican Coffee Institute was estab 
lished, replacing the. National Coffe 
Commission, to “defend. and improve 








the cultivation, processing, and. trade in 
Mexico coffee, both within the country 
and abroad.” The new organization wil 
take over its functions of research am 
extension, and in addition will regulate 
domestic and foreign trade in coffee— 
U. S. Embassy, Mexico City. 





Chilean exports of onions in 198 
amounted to 14,500 short tons, the low 
est in the last 3 years, the Fi 
Agricultural Service reports. 

In 1956 and 1957, exports were I 
and 17,700 tons, respectively.. Onions 
are subject to a government-set expat 
quota, 
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ECONOMIC CONDITIONS ABROAD 


“United Kingdom Dollar New Zealand Disinflationary Policy 
Successful, Economic Position Better 


The fourth quarter of 1958 continued the retrenchment and tran- 
sition in New Zealand’s economy begun in the preceding quarter. 

Import restrictions resulted in a fall in payments for private imports 
during the 3 months ended November 30 from the preceding year and 
1958 imports probably will be £NZ25-30 million below the 1957 level 


Debts To Be Reduced 


The great improvement in sterling 
during the past year was reflected in 
the announcement by the United King- 
dom in December that it will begin to 
repay its International Monetary Fund 
@rawings of dollars, resume payments 
on its U. S. loans, and complete its re- 

yment of a Canadian wartime inter- 
est-free loan, 


IMF Standby Arrangements Renewed 

The United Kingdom has notified the 
International Monetary Fund that it 
will repay before the end of the Fund’s 
fiscal year, April 30, 1959, $200 million 
of the nearly $562 million which it pur- 
chased for sterling from the Fund in 
December 1956, following the Suez 
difficulties. The balance is expected to 
be repaid in 1960 or 1961. 

The United Kingdom also undertakes 
to review the position each December 
and if warranted to accelerate payments. 
Drawings of sterling from the Fund by 
other countries reduce the amount of 
sterling which the United Kingdom 
eventually has to repurchase. On No- 
yember 30, 1958, such drawings and 
other minor transactions left the United 
Kingdom's outstanding obligations with 
the Fund at $318.3 million. 

The Fund has agreed to the British 
Government’s request for a l-year ex- 
tension of the standby arrangements 
wider which the United Kingdom may 
purchase with sterling up to the equiv- 
alent of nearly $739 million in foreign 
currencies at any time during the 
ensuing 12 months. These standby ar- 
rangements have been in effect since 
December 22, 1956, and previously were 
renewed in December 1957 for another 
year. 


U.S. Loan Payments Resumed 


Under terms of agreements made with 
the U. S. and Canadian Governments 
in March 1957, the United Kingdom 
Government is able to defer up to seven 
of the annual payments of both prin- 
cipal and interest on U. S. and Cana- 
dian postwar settlements if it judges 
Postponement necessary in view of 
present and prospective conditions of 
international exchange and the level of 
its gold and dollar reserves. 

_ These settlements were reached in 
14546 with the United States and 

a on all outstanding war, and 
immediate postwar, financial obliga- 
tions. In the case of the United States 
these debts included lend-lease and re- 
tiprocal aid adjustments, surplus war 

rty and claims funded at $622 

, and drawings on the $3,750 mil- 
ton line of credit negotiated tn 1945. 
#e Canadian loan amounting to $1,185 
Million was on account of drawings on 


(Continued on page 22) 
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(£NZ1=US$2.80). 


Receipts from exports increased in the 3-month period but receipts 
for all of 1958 slightly will be lower than 1957. Record receipts from 
exports to the United States highlighted New Zealand-United States 


trade during the quarter and year. 


_ Both production and exports of almost all types of New Zealand 
agricultural commodities were significantly higher during the quarter 
than in the like period of 1957. Production in most industries and build- 


ing activity increased. 


Balance of Payments 


Deficit Reduced 


Efforts to redress the adverse balance 
of payments began to show signs of 
success and earlier official forecasts of 
a payments deficit of £NZ60 million in 
1958, exclusive of Government oversea 
borrowing, were lowered to £NZ45 
million. The estimate may still be too 
high but the deficit will be the largest 
in the last 10 years. 


Strict import controls resulted in a 
decline in private imports of £NZ13 
million during the 3 months ended No- 
vember 30 from the like period of 1957. 
Exports in the same period rose £NZ9.8 
million due to liquidation of butter 
stocks, increases in price of butter and 
cheese, and continued good receipts 
from meat, 


Oversea receipts for the year ended 
November 30 totaled £NZ351.8 million, 
about £NZ23.2 million more than for 
similar year of 1957, while oversea pay- 
ments amounting to £NZ346.5 million 
were approximately £NZ14.3 million 
lower than in the preceding year. The 
shift from a £NZ32.2 million deficit in 
1957 to a surplus of £NZ5.3 million in 
1958 was primarily due to receipts from 
Government borrowing. New Zealand 
successfully floated in New York a 
$10-million bond issue which is to 
mature in 12 years. This flotation to- 
gether with the previous loan of $46 
million in the United States, represents 
a significant break from traditional ties 
to the London financial market, 


Dollar Situation 
Brighter 


Receipts from exports to the United 
States reached record heights of nearly 
£NZ36.8 million in the first 10 months 
of 1958 compared with £NZ22.2 million 
in all of 1957. Receipts from exports in 
all of 1958 may reach £NZ45 million. 
On the other hand, payments for im- 
ports from the United States in the 
period were £NZ16.3 million, a decline 





of 12 percent from the like period of 
1957. 

Exports of meat to the United States, 
principally frozen boneless beef, con- 
tinued to set new records. Dollar earn- 
ings for meat exports were £NZ21.1 
million in the first 9 months compared 
with £NZ4.5 million for the like period 
of 1957. A new trade in chilled beef also 
began to develop with the United States. 

Dollar imports decreased much more 
than sterling area imports as a result 
of the rigorous import restrictions im- 
posed on dollar goods early in 1958. 
These restrictions were substantially 
relaxed later in the year. New Zea- 
land’s imports from the United States 
will probably increase during 1959 be- 
cause of a greater supply of dollars 
and the liberalization of dollar imports 
provided in the 1959 Import Licensing 
Schedule, Though calling for a substan- 
tial reduction in total imports from 
1958 levels, the 1959 Import Licensing 
Schedule establishes numerous global 
quotas which can be filled from any 
source and consequently the U. S. share 
of the New Zealand market may pos- 
sibly increase. 


U. S., U. K., Netherlands Firms 
Establish New Industries 


As the effects of the strict import 
licensing policy became felt a number 
of oversea companies, finding then 
sales severely curtailed or barred, de- 
cided it would be advantageous to 
establish factories in New Zealand. 
Among these were United States, 
British, and Dutch firms. They will 
initiate new production in New Zealand 
of starch, elastics, flourescent tubes, 
plastic products, and oil drums. 

Two New Zealand companies with 
British financial backing made plans 
jointly to establish a merchant bar-steel 
mill which was approved by the Govern- 
ment. The mill to be located near 
Auckland will produce 40-50 thousand 
long tons of steel products such as 

(Continued on page 27) 
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Bolivian Yearend Developments 
To Stimulate Trade, Industry 


- A more favorable market for the products of its mines and funds 
for the procurement of badly needed petroleum development equipment 
and supplies would halt the downward course of Bolivia’s economy, and 
the country faces 1959 hopeful that these two vital elements are 


attainable. 


The Government took steps to stimulate mineral and petroleum 
production and to aid hard-pressed manufacturing industries. Three new 
foreign private oil companies and a match factory started activities. 

Agricultural prospects were good, and regulations to implement 
the Law of Cooperatives were being drafted. 


Four Decrees Promulgated 

Decrees were promulgated late in 
1958 designed to stimulate the flagging 
minerals production: The voidance of 
unworked mining claims and/or mining 
claims on which land taxes had not been 
paid; revision of the schedules of royal- 
ties on exports of minerals; the grant- 
ing of permanent status for the National 
Commission for the Study of Mining 
Operations; and the extension of the 
initia] exploratory period of the Nato- 
mas Company, until March 31, 1959. 
This company has been exploring its 
gold mining concession over the last 
year but, because of the interruption of 
work caused by seasonal rains, it has 
been unble to gather sufficient data to 
assess the value of its concessions. 

N.P.F.B. the Bolivian Government 
petroleum entity sponsored a Conference 
of Geologists, Geophysicists, and Petro- 
leum Engineers, the week of December 
15-19. Representatives from all petro- 
Jeum companies in Bolivia attended the 
sessions, and technicians from the 
United Nations Organization, the U. S. 
Information Service, the University of 
San Andres, and the Military Geogra- 
phic Institute and representatives of 
petroleum equipment suppliers partici- 
pated. The conference was considered a 
success and led to the creation of a 
permanent Bolivian Institute of Petro- 
leum, whose directors include leaders 
from Y.P.F.B., the private oil com- 
panies, and the Military Geographic 
Institute, 


Oil Companies Start Activities 

Three new foreign private oil com- 
panies started activities in Bolivia in 
the last quarter of 1958: The Texas Na- 
tional Gasoline Corp. which has incor- 
porated itself in Bolivia as the Bolivian 
Texas Co, and applied for concessions of 
500,000 hectares (1 hectare ~2.47 acres) ; 
the Atlantic Refining Co., which re- 
portedly will operate in conjunction with 
the Bolivian Petroleum Corp. (Drilling 
& Exploration Co. of Dallas, Texas), 
which already has concessions; and the 





Sun Oil Co. which appointed a resident 
geologist in Cochabamba in November. 
Three proposals to develop the Boliv- 
ian-Brazilian Mixed Commission pe- 
troleum area have been accepted from 
among those submitted to the Brazilian 
National Bank for Economic Develop- 
ment by six interested groups. The 


accepted proposals were from: Uniao- 
Brasil-Bolivia de Petroleo, S. A. made 
up of a group of investors among whom 
the predominant interest is represented 
by the Refineris de la Union (Capuava) 
in Sao Paulo; Petroleo Brasil Bolivia 
S. A. (Petrobal), organized by Antonio 
SANCHEZ Gaedano, who reportedly 
controls flour mills in the Rio de Janeiro 
area and is also the owner of a small 
tin smelter near Rio de Janeiro; and 
Petroleo Andino, formed by the Cia de 
Seguros de Capitalizacion and Angel 
Maria SERNA. This group already has 
petroleum interests in Paraguay (Pe- 
troleo Guarani). 


The Bolivian Government has also 
taken some steps looking to the better- 
ment in 1959 of the country’s hard- 
pressed manufacturing industries. Es- 
tablishment of an industrial] rehabilita- 
tion fund to provide loans to manufac- 
turers takes cognizance of one of the 
industry’s major problems. 

The Government's effort to promote 
foreign private investment by means of 
a new industrial encouragement law 
must await the reconvening of the Bo- 
livian Congress in August. 

Bolivian business and industrial lead- 
ers appear genuinely interested in the 
program outlined by a visiting repre- 
sentative of the Foreign Investment 
Committee of the Inter-American Bar 
Association which calls for presentation 
of specific investment projects for con- 
sideration of U. S. private interests. 

The Supervised Industrial Credit 
Program of U. S. Operations Mission 
(USOM) approved loans to Bolivia 
amounting to more than $1 million from 
the beginning of the program in May 
1958 up to December 31. Loans ap- 
proved are for the purchase of machin- 


- Cooperatives 


—y 


ery, equipment and supplies by Bolivian 
firms. 


Match Factory Opens 


The Bolivian match factory, Faby 
Nacional de Fosforos—51 percent Goy. 
ernment owned—was formally 
on December 23. It has capacity to 
produce over twice the country's present 
consumption of matches and is 
outlets for the surplus production, Work 
on the Sucre cement plant and the 
Cochabamba milk processing plant x 
progressing and the plants may be 
ready for opening within the next few 
months, 


Agriculfural Prospects Good 


Sugar and rice crops are expected ty 
improve in 1959. Sugarcane productign 
may be 25 percent higher than in 1958, 
and a bumper crop of rice, two or three 
times the 1958 crop is predicted, 

Regulations implementing the Law of 
which was to 
effective January 1, 1959, have no 
been completed, but three rice coopera. 
tives are already in existence in Santa 
Cruz, one of which is a mixed com. 


“munity-type cooperative designed to 


furnish santitation, irrigation, and ajj 
the other needs of a growing com. 
munity, A cooperative education seminar 
was conducted in La Paz for two weeks 
in December, and has moved on to 
Oruro. It is designed to explain cooper. 
ative principles and will be conducted 
throughout Bolivia. The Inter-American 
Agricultural Servicio has been asked 
for technical assistance concerning 
cooperatives, and an American Techni 
cian and three Bolivians have been 
assigned full time to this effort. 

A Servicio experimental station for 
range improvement and sheep raising 
expansion is being established at Pat- 
camaya, on the La Paz-Oruro road— 
U. S. Embassy, La Paz, 





Japan's Economy .. . 


(Continued from page 3) 


ports and an unprecedented investment 
boom. 

The relatively liberal foreign e- 
change budget for the second half of 


fiscal year 1958-59 commencing October 
1, 1958, makes possible foreign e& 
change expenditures of more than $22 
billion or about 10 percent more than 
for the two preceeding half-year budg 
ets and nearly 37 percent greater that 
the actual expenditure levels of th 


preceeding budgets. 


An easing of credit demand, relaxa- 
tion of credit restrictions, gradual liqui- 
dation of raw material inventories and 
the low level of imports during 198 
will likely result in an expansion of im 
ports during 1959. The current foreign 
exchange budget provides increased a 
locations for the purchase of raw cot 
ton, coking coal, machinery, and scrap 
iron, thereby improving the prospects 


for U. S. exports to Japan. 
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FOREIGN GOVERNMENT ACTIONS 





——— 


Australia Relaxes 
Exchange Controls 


The Australian Government has lib- 
eralized exchange controls for pay- 
ments, remittances, and oversea travel 
from Australia, the Treasurer has an- 
nounced. 

Payments received for Australian ex- 

to any country outside the ster- 
jing area will now be accepted in con- 
yertible sterling or any of the major 
nonsterling currencies, Approved pay- 
ments for imports from countries out- 
side the sterling area may be in ster- 
jing or in any nonsterling currency. 
Formerly payments could be made in 
the various currencies only under spec- 
ified conditions. 

Differences in remittances to the dol- 
jar area and to other countries outside 
the sterling area granted visiting enter- 
jainers, for gifts, and for sustenance 
\ are removed. Equal treament will now 
be accorded such nonsterling exchange 
transactions. 

The basic travel allocation of £1,300 
per person, the equivalent of US$3,640, 
in any 12-month period remains un- 
changed. A traveler, however, may now 
use up to £650, or $1,820, in any coun- 
try outside the sterling area, including 
the United States, Canada, and other 
dollar countries. Formerly the traveler 
was permitted to spend up to £600, or 
$1,680, in nonsterling nondollar coun- 
tries and only £250, or $700, in dollar 
countries. Banks will still be authorized 
to give special consideration to ex- 
change requirements for business travel 
purposes 


) 


| These administrative changes in ex- 


change controls were made possible 
largely by the recent provisions made 
by the United Kingdom and other Euro- 
pean countries for limited convertibility 
of sterling and major European curren- 
cies—U. S. Embassy, Canberra, 





French Suspend Duties 
On Various Import Items 


France has suspended customs im- 
port duties on isoprene, butadiene, fish 
livers, and sweet potatoes and tempo- 
Tarily reduced duties on certain dye- 
stuffs and potato starch, . 

Details of the action, as stated in 
decree No. 58-1251, published in the 
Official Journal of December 19, 1958, 
ate as follows: 


The import duty on isoprene, ex tariff 
No. 29-01B, is suspended until Decem- 
ber 31, 1961, 

The duty on butadiene, ex tariff No. 

VIB, is temporarily suspended. 

The duty on fish livers, salted or in 


ex 03-02 ex D, is temporarily 
suspended, 


February 16, 1959 





Guatemala Removes Restrictions 
On Import of Most Foreign Goods 


Implementing provisions of its new tariff act that went into effect 
on January 15, the Guatemalan Government has freed most foreign 
“goods from import prohibitions, licensing, and tie-in quotas. 


Goods affected by the new regula- 
tions, put into force by a Minister of 
Economy resolution’ promulgated on 
January 21 and effective the following 
day, include flour, beer, hosiery, textiles, 
tile, structural metal articles, sacks, 
paperboard, printed matter, and 
matches. 

Used sacks, salt, and cloth and ar- 
ticles made of fabrics similar to Guate- 
malan manufactures continue under 
prohibition or restriction according to 
the tariff act or Ministerial resolution. 


Under a separate resolution import 
of certain rubber tires and tubes are to 
remain controlled. . 

Wheat flour no longer is subject to 
tie-in requirements calling for comple- 
mentary purchases of Guatemalan flour 
(Foreign Commerce Weekly, Nov. 10, 
1958, p. 9). Flour to be imported must, 
however, continue to meet quality re- 
quirements and imports must come 
under the International Wheat Agree- 
ment quota until it is filled; beyond 
that amount flour will be imported un- 
der the non-IWA program. (Foreign 
Commerce Weekly, Oct. 20, 1958, p. 8). 

The other tie-in restriction now abol- 
ished is that on cotton thread and tex- 
tiles (Foreign Commerce Weekly, Dec. 
14, 1953, p. 7). Importers may now 
purchase foreign thread and textiles 
without having to buy Guatemalan 
products in a fixed ratio. 

Merchandise previously denied entry 
into Guatemala but which may-~ now 
enter unrestricted includes containers 
made of flour paste for ice cream and 
similar products, matches, beer, and 
printed or lithographed matter or ar- 
ticles made by the silk-screen process 
(Foreign Commerce Weekly, July 3, 
1950, p. 21; Oct. 16, 1950, p. 15; May 21, 

Exempted from import licensing are 
1951, p. 13; June 23, 1952, p. 12; and 
Aug. 30, 1954, p. 9). 

55 items of wide variety listed in an 





The duty on sweet potatoes, ex 07-06, 
is suspended until March 31, 1959. 

The duty on dyestuffs covered by 
tariff No. 32-05, which includes syn- 
thetic organic dyestuffs but not crude 
natural indigo, is lowered from 30 per- 
cent ad valorem to 25 percent until 
January 30, 1960. 

The duty on potato starch, 11-08B, is 
set at 5 percent ad valorem for imports 
made before September 1, 1959, within 
limits and under conditions to be fixed 
by the Government, 





order of September 30, 1958, including 
foods, clothing, and automobiles (For- 
eign Commerce Weekly, Oct. 27, 1958, 
p. 7). Other items freed from import 
licensing are ceramic tile, coarse fiber 
sacks, certain iron and steel structural 
shapes, and men’s and children’s hosiery 
of first quality (Foreign Commerce 
Weekly, Oct. 7, 1957, p. 8; Apr. 7, 1958, 
p. 10; Apr. 7, 1958, p. 8; Oct. 6, 1958, 
p. 6). 

Remaining on the import prohibition 
list are irregulars, seconds, and thirds 
of men’s hosiery of pure natural silk 
or artificial fibers, or of cotton with a 
mixture of natural silk or artificial 
fibers up to 49.99 percent. Likewise, 
used sacks are barred. 

Controls are extended on some tires 
and tubes, by a resolution of January 2, 
1959, effective the day following its 
promulgation on January 14. As classi- 
fied under sections Nos. 629-01-02-02 
and 629-01-02-03 of the new Guatema- 
lan tariff, tires and tubes of a type 
made in Guatemala remain subject to 
import licensing while a special com- 
mission makes an investigation of local 
manufacture of them, to be followed 
by recommendations as to tariff pro- 
tection needed by the Guatemalan tire 
factory GINSA. Not affected by import 
controls are tires and tubes of sizes not 
produced locally, those for assembled 
vehicle imports exclusive of spare tires 
not mounted, and those for motorcycles, 
motor bicycles, bicycles, airplanes, and 
vehicles without motors, as long as 
similar tires and tubes are not manu- 
factured in Guatemala. These provisions 
very nearly duplicate an earlier order 
on rubber tires and tubes (Foreign 
Commerce Weekly, Sept. 15, 1958, p. 8). 

The new tariff, continuing a former 
restriction, specifies that salt may not 
be imported without permission of the 
Directorate General of Public Health 
and that it must be iodized. In practice, 
common table salt has been denied 
entry in recent months on any terms. 

Finally, the new tariff continues im- 

port prohibition on cloth and articles 
made of fabrics with typically Guate- 
malan characteristics and colors. 
- The new Guatemalan tariff abolishes 
in general previous legislation establish- 
ing restrictions and prohibitions on im- 
ports, because of the higher duties now 
levied under the new schedule (Foreign 
Commerce Weekly, Feb. 9, 1959, p. 6).— 
U. S. Embassy, Guatemala City. 
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Afghanistan Enacts Legislation 
Encouraging Foreign Investment 


The Afghan National Assembly on November 18, 1958, approved 
enactment of a new foreign investment law. ‘ 

The new “Law Encouraging the Investment of Private Foreign 
Capital in Afghanistan,” covers such matters as tax concessions avail- 
able to foreign investors, repatriation of profits and capital, and com- 


pensation in event of nationalization. 


In translation the text of the new 
law is as follows: 


Article 1.—The following shall be con- 
sidered private foreign capital for the purpose 
of this law: 

(a) votes exchange transferred to Af- 
ghanistan through an authorized bank. 

(b) Necessary machinery, equipment, means 
of transport, and raw materials imported for 
the establishment or expansion of industry 
or other development project permitted under 
this law. 

(c) Licenses, patents, trademarks, inven- 
tions, and other similar rights owned by 
foreigners living outside Afghanistan. 


Article 2.—The following shall not be. con- 
sidered ive foreign capital for the pur- 
pose of this law: 

(a) Capital imported under legal commit- 
ment requiring repatriation of the capital. 

(b) Capital imported to meet the living 
expenses of nonresidents. 


Article $.—Evaluation of capital in the form 
of goods or legal rights shall be undertaken 
by the Investment Committee established 
under article 9 of this law or by a panel of 
experts appointed by this committee. 


Article 4.—Foreign capital imported under 
the provisions of this law shall be invested 
in industry, mining, riculture, transport, 
communications, power development, tourism, 
and other productive projects subject to ap- 
proval of the Investment Committee. Priority 
shall be given to projects which would in- 
crease the country’s foreign exchange earn- 
ings or result ‘in the saving thereof. 


Article 5.—No discrimination shall be made 
between foreign and indigenous capital in 
levying taxes and duties. , 

oreign capital invested in Afghanistan and 
registered under this law shall enjoy the 
following facilities: 

(a) Exemption from corporate income taxes 
for a period of 3 years from date of com- 
mencement of production on profits not ex- 
ceeding 15 reent per"annum of the regis- 
tered capi of the enterprise. 

(b) Exemption from import duties on es- 
sential imports for a period of 8 years. 

(c) Shareholders or owners of capital shall 
be exempted from income taxes arising from 
such investments for 3 years from date of 
commencement of a. 

(d) Land owned by the central or local gov- 
ernments needed for approved enterprises 
under this law shall be leased for long 
periods on liberal terms. 

(e) Products of approved enterprises shall 
be afforded moderate tariff protection for a 
defined period according to circumstances. 

(f) Products of approved enterprises shall 
be exempted from export duties for a tem- 
porary period specified by law. 

(g) Schools and other government institu- 
tions shall be encouraged to use the products 
of local industries. 

(h) pam iy enterprises shall be allowed to 
acquire land and other nonmovable property 
needed for the project on a long-term lease 
basis subject to approval of the Investment 
Committee. 


Article 6.—Profits or dividends arising out 
of investments made under this law are al- 
lowed to be repatriated in the original foreign 
currency provided the annual profits or divi- 
dends repatriated do not exceed 15 percent of 
the registered —— 

(a) ould profits exceed 15 percent in any 
one year the excess could be repatriated in a 
year when profits are less on condition that 
not more than 15 pereent is repatriated in 
a one year. 

) Repatriation of profits and capital will 
take place at the authorized free-market rate 
through an authorized bank, 





Article 7.—(a) Capital invested under this 
law can be repatriated after 5 years from 
date of investment after meeting all outstand- 
ing obligations including taxes. 


(b) Repatriation of not more than one-fifth 
of the capital a be effected in any one 
year after the initial 5 years. 


(c) Repatriation shall be in the original 
currency and at the authorized free-market 
rate through an authorized bank. 


(ad) Repatriation of the whole capital shall 
be allowed after 1 year as an exception to 
section (a) of this article if the enterprise 
fails. This exception must be approved by 
the Investment Committee. 

(e) After 10 years repatriation of the whole 
capital could take place without the restric- 
tions mentioned in paragraph (b) above. 


Article 8.—Investors desiring to repatriate 
rofits or capital in accordance with article 

and 7 shall apply to the Investment Com- 
mittee. The Committee shall make a decision 
within 3 months of receipt of such an appli- 
cation otherwise the decision shall be con- 
sidered in the investor's favor. 


Article 9.—An Investment Committee shall 
be established in the Ministry of Commerce 
and shall be composed of the Minister of 
Commerce as chairman, the Minister of Mines 
and Industries, the president of Da Afghan- 
istan Bank, the president of the Chamber of 
Commerce, and one representative each from 
the following Ministries: Foreign Affairs, Fi- 
nance, and Planning. The Investment Com- 
mittee may invite experts and representatives 
of other agencies to its meetings whenever 
necessary. The Committee shall also have a 


(Continued on page 12) 
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Canada Sets. Discount 
On Textile Seconds 


Canada hgs set maximum dis- 
counts that will be permitted for 
customs purposes in the valuation 
of imported cotton sheets, pillow- 
cases, and some other cotton fab- 
rics not of prime quality in full 
pieces. 

The fair market value and sell- 
ing price of such textile seconds 
may be no less than the value of 
like or similar goods of prime qual- 
ity discounted by a rate equivalent 
to that generally given for home 
consumption in country of export, 
but not exceeding 5 percent for 
cotton sheets, pillowcases, twill or 
drill, and clothing sateen, and 10 
percent for denim. 

The Canadian discount rates be- 
came effective on January 14, 
Dumping duty penalties apply on 
goods sold Canadian importers at 
discounts greater than the fore 
going. 


PPPPPPPPPPPPPPPPPPPPPPEIIAA FA 
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Various Import Rules. 
Changed In Ecuador 


The Government of Ecuador by a 
series of decrees has extended the tax 
of one-fourth of 1 percent of f. 9, b. 
value on all imports entering the coup. 


try; permitted imports of a value not 
exceeding $100 to enter the country 
without a foreign exchange permit; 
transferred “wire springs of iron or 
steel for use in furniture” from import 
list I, useful or essential imports, to ligt 
II, luxury imports; and lowered the im. 
port duty on wheat from 0.07 sucre tg 
0.05 sucre a gross kilogram (1 sucre= 
approximately US$0.15). 

The special tax of one-fourth of j 
percent presently levied on f. o. b. value 
of all imports entering the country jg 
extended for a period of 12 years, o 
until December 31, 1971. The tax went 
into effect on November 29, 1956, and 
was scheduled to expire on December 
31, 1959. (Foreign Commerce Weekly, 
Feb. 11, 1957, p. 6.) Proceetis of the tax 
are intended for elecrtrification, irriga- 
tion, and hospital construction projects, 
Extension of the tax was authorized by 
a decree of November 21, 1958, 

Imports arriving by air with an 
f. o. b. value not exceeding $100 and 
those arriving by ship or other means 
with a c. i. f. value not exceeding $100 
are permitted to enter the country 
without a Central Bank foreign ex. 
change permit. All import duties must 
still be paid and prohibited imports in 
any amount are still excluded from 
entry into the country. The purpose of 
this privilege, granted by a decree of 
December 29, 1958, is to facilitate 
entry of small shipments. Importers of 
goods appearing on list I, useful or 
essential articles, who avail themselves 
of this privilege may not obtain foreign 
exchange at the more favorable official 
rate of exchange. a 

Ecuadoran tariff paragraph No. 732 
(b), “wire springs of iron or steel for 
use in -furniture,” is transferred from 
list I, useful or essential items, to list 
II, luxury imports. Importers of goods 
included under this paragraph can no 
longer obtain foreign exchange at the 
official rate of 15 sucres to the dollaf 
but must obtain exchange in the free 
market at 16.6 sucres to the dollar. In 
addition, the exchange tax on this item 
is now 10 percent of c. i. f. value of 


the import, instead of 5 percent as pre-. 


viously. This change went into effect 
on November 27, 1958, by a decree 
of that date. 

The import duty on wheat was re 
duced in the last quarter of 1958 from 
0.07 sucre to 0.05 sucre a gross kilo 
gram. The ad valorem duty on this item 
remains unchanged at 6 percent of 
c. i. f. value—U, S. Embassy, Quito, 


Foreign Commerce Weekly 


Commor 


5 
= 








ya 
tax 
0. b, 
OUun- 
intry 


rmit; 


aport 
0 list 
e im- 
re to 
cCTre= 


value 


went 


to list 


an no 
at the 
dollar 
e free 
lar. In 
s item 
lue of 


1S pre-. 


effect 
decree 


as Te 
3 from 
s kilo 
is item 
ont of 
‘ito, 


V eekly 


oe 


__FOREIGN GOVERNMENT ACTIONS 





“Fesich Reduce Wide 
Range of Duties 


The French Government has an- 
nounced an initial list of products on 
which customs import duties will be 
provisionally reduced by up to 10 per- 
cent for some countries outside the 
Common Market area. 

Thus the 10-percent tariff cut, which, 
ynder the Rome Treaty Common Mar- 
ket countries were obliged to apply on 
from each other is now also 
extended to OEEC countries, to coun- 
tries participating in the General Agree- 


| ment on Tariff and Trade, and to non- 


GATT countries receiving most-favored- 
nation treatment. Only tariff rates that 
are higher than rates to be established 
in the Common Market tariff are re- 
duced for imports from non-European 
Economic Community countries. 

The present tariff cut, authorized by 
jeeree No. 58-1377 of December 30, 
1%8, affects French tariff chapters 
Nos. 1 to 38 and 40 to 49 and certain 
commodities covered under the special 
tariffs of Algeria, Guadeloupe, French 
Guiana, Martinique, and Reunion. The 
Government is studying the possibility 
of also extending reductions to chapters 
Nos. 39 and 50 to 99 as soon as the 
Common Market external tariff rates 
for the goods are also known. 


Commodities benefiting from the pro- 
yisional reductions include: 


Livestock, meats, fish, and certain dairy 

; various vegetable products; various 
animal and vegetable fats and oils; certain 
types of prepared foodstuffs; some mineral 
, various chemicals and allied prod- 
ucts; certain raw hides and skins and some 
leathér articles; lumber and various articles 
of wood; wood pulp, certain paper and paper- 
hoard items; and printed materials. 


Information on duties for specific 
commodities may be obtained from the 
European Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 





Panama Levies 5-Percent 
Tax on Air Travel Tickets 


Panama has imposed a 5-percent tax 
om ost of each air-transport ticket sold, 
payable by the purchaser at time of 
pitchase, for trips originating and end- 
ing at airports constructed or main- 
tamed by the Republic of Panama, 

Thcome derived from the tax is to be 
wed to provide the Nation's airports 

communications equipment, in- 
struments, signals, etc., and with trained 
fetsonnel for their use, to insure great- 
safety of air travelers, 

The new tax was imposed by law 
No. 54 of December 9, 1958, published 

a Oficial No. 13,725 of Decem- 
ber 3L—U. S. Embassy, Panama. 
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Writeoff Ceilings Up 
In Netherlands 


The maximum annual rate at 
which industrial or commercial in- 
vestments may be written off in 
the Netherlands has been raised to 
1624 percent from the former 10- 
percent ceiling. The maximum total 
write-off, however, remains at 3345 
percent, 

The new rate, promulgated by a 
Royal decree, applies to investments 
made after December 31, 1958. It is 
a part of tax legislation introduced 
into the Netherlands Parliament 
late last year (Foreign Commerce 
Weekly, Jan. 12, 1959, p. 6).—U. S. 
Embassy, The Hague. 





Interest Rates Cut 
In Netherlands 


The Netherlands Bank on January 21 
lowered all official interest rates by 
0.25 percent. 

The rediscount rate is now set at 
2% percent, the lewest since February 
1956, and the rate for advances to com- 
mercial banks and bill brokers is 3% 
percent. This is the fifth reduction in 
official Netherlands interest rates since 
August 1957. 

The latest reduction follows closely 
the recent lowering of discount rates in 
Belgium and Western Germany. The 
Netherlands Bank relates its action to 
the firmness of the guilder following in- 
troduction of the European Monetary 
Agreement, which replaced the Euro- 
pean Payments Union late last Decem- 
ber. In addition, Netherlands gold and 
foreign exchange reserves have con- 
tinued to increase, and there has been 
further relaxation in the domestic 
money market. 

The last change in Netherland official 
interest rates occurred on November 15, 
1958, when rates were lowered by 0.5 
percent (Foreign Commerce Weekly, 
Dec. 29, 1958, p. 7).—U. S. Embassy, 
The Hague. 


Saudi Arabia Relaxes Ban 
On. Motor Vehicle Import 


Saudi Arabi has authorized import of 
trucks, dump trucks, and buses paid for 
in currency obtained at the free rate 
of exchange of 5.35 Saudi riyals to 
US$1 . 

Also authorized is a 6-month exten- 
sion of the import ban on all other 
motor vehicles, originally announced by 
decree No. 39 of June 3, 1958 (Foreign 
Commerce Weekly, July 7, 1958), p. 7). 

These authorizations were issued as 
decree No. 5 of November 19, 1958.— 
U. S. Embassy, Jidda: 





France Liberalizes  - 
Transfer of Capital 


The French Ministry of Finance has 
eased restrictions on foreign capital 
movements in and out of France, par- 
ticularly U. S.* private investments 
made before September 1, 1949. Such 
investments may .now be repatriated 
freely, whereas formerly liquidation 
proceeds of pre-1949 investments had 
to be placed in capital accounts in 
France. 

Nonresidents can now invest in quot- 
ed French securities through a bank 
without special authorization from the 
Exchange Control Office. Investment 
can be made in any currency and re- 
patriation at the official exchange rate 
is permitted in any currency, except by 
residents of countries with which 
France has bilateral payments agree- 
ments, who can make transfers out of 
France .only’ in the money of those 
countries. Purchase of French real es- 
tate and loans to French residents are 
subject to the same conditions as are 
portfolio investments. 

Nonresidents are now also permitted 
to, export bearer securities, and formal- 
ities for such transactions have been 
greatly simplified. 

As a result of the new measures, 
taken by a notice published in the Of- 
ficial Journal of January 21, 1959, for- 
eign investment in France is now di- 
vided into two main groups—portfolio 
and real estate in one category, and di- 
rect investment in the other. 

Direct’ investment is unaffected by 
the new regulations. and. will continue 
to be authorized on a case-by-case basis 
by the Ministry of Finance. 


W heat Further Exempted. 
From Import Duty in Peru 


The Peruvian Government has again 
extended, until December 31, 1959, the 
duty exemption for wheat imports. 

Extension of the exemption was au- 
thorized by Supreme Decree No. 21 of 
December 30, 1958, which also exonerat- 
ed wheat imports from surcharges and 
consular fees. 

Wheat was originally exempted from 
Peruvian import duties by a decree of 
March 7, 1958, and the exemption was 
subsequently extended by decrees of 
May 16 and September of that year 
(Foreign Commerce Weekly, Apr. 28, 
1958, p. 9; June 30, 1958, p. 10; and 


Oct. 6, 1958, p..-7).—U. S. Embassy, 
Lima, 








South African dried-fruit production 
in 1958 amounted .to 13,943 short tons, 
a substantial increase over the unusual- 
ly low 10,101-ton pack of the preceding 
year, the Foreign Agricultural Service 
reports, te : 
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Canada Sets Values 
On U. S. Flowers 


Canadian cut flowers imported from 
the United States in the periéd Febru- 
ary 1 to April 30 will- be valued in ac- 
cordance with the following schedule 
established by the Canadian Depart- 
ment of National Revenue. Values are 
in U. S. dollars per dozen unless other- 
wise specified: 

Carnations, per 100, $10.76; chrysanthe- 


mums, .68; pompons, per bunch of 12 
ounces, $1.16; gladioli, $1.48. 


Snapdragons, $1.58; stocks, $1.55; garde- 
nias, $3.64; camellias, $5.22; daffodils, $0.73. 


Tulips, $1.32; iris, $1.20; Easter lillies, per 
100, $21.06. 


Roses, No. 1 and No. 2, with stems 12 
inches long and under, per 100, $8.79; roses, 
Fancy and Extra, with stems over 12 inches 
and under 21 inches long, per 100, $14.75; 
roses, Special, with stems 21 inches long and 
over, per 100, $20.77. 

Cut flowers of all kinds are of a class 
or kind produced in Canada and those 
imported in the February-April period 
at values lower than the values listed 
are likely to be held subject to dumping 
duty. 


To facilitate entry at Canadian Cus- 
toms exporters should invoice and pack 
roses in accordance with the grades 
and stem lengths indicated. 

Wholesalers are entitled to a 20-per- 
cent discount from the flower values 
listed. 


France Lists Goods Licensed 
For Entry From Franc Area 


The French Government has an- 
nounced the first list of products that 
will now require an import license to 
enter Metropolitan France from, but 
not originating in, countries and terri- 
tories of the franc area. 

The action was taken under French 
decree No. 58-1146 of November 25, 
1958, which provides that goods im- 
ported into French customs territory 
from countries and territories of the 
franc area, but of nonfranc area origin, 
can be placed under licensing control. 
Formerly third-country products were 
free to enter France without license 
from franc-area countries and territo- 
ries upon payment of the difference in 
customs duties provided such products 
had been duly entered for consumption 
in those places. 

Products now placed under import li- 
cense, by a notification published in 
the Official Journal of January 9, and 
effective the same day, with French 
tariff numbers in parentheses, are as 
follows: 

Fish (03-01 to 03-03); bulbs and tubers (06- 
01); onions (ex 07-01); dried vegetables (07- 
(4, 07-05; fruits (08-01 to 08-13); tea, coffee, 
spices, (09-01 to 09-10); raw peanuts (ex 12- 
01); conserves of meat and fish (16-01 to 16- 
05); sweets; nonchocolate (17-04); conserves 
of vegetables and fruits (20-01 to 20-07); 
ethyl alcohol (22-09); silk cloth (50-09); syn- 


thetie cloth (51-04, 56-07); cotton cloth (55- 
08); blankets (62-01); hand tools (82-01 to 
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Fr. W. Africa Requires 
Certified Invoices 


The French West African Ex- 
change Office (Office des Changes) 
now requires importers to submit 
a certified pro forma invoice with 
each import license application sub- 
mitted, effective February 5, 1959. 

The pro forma invoice must indi- 
cate delivery date of merchandise 
and method of payment, and must 
be certified in country of export 
either by a local chamber of com- 
merce or by the nearest French 
consul. 


PRPPPPPPPPPPPPPPPPPPIEEIISEISY 


Duties Up on Paper 
Items in Venezuela 


Venezuela has made the first changes 
in its new tariff law that went into 
force the first of the year, 


About 99 changes substantially in- 
crease rates on many articles of paper 
or cardboard manufacture. Only one 
reduction is made; the rate on paper 
for bank notes, checks, and letters of 
exchange is reduced from 4 bolivares 
a gross kilogram to 1.20 bolivares, The 
prohibition on importation of Commu- 
nist propaganda is lifted. Some items 
are deleted and others are elaborated. 

Venezuelan tariff items affected by 
the changes are group subdivisions Nos. 
641-03 and -19; 642-01, -02, -03, -09; 
651-09; and 892-09; and individual items 
Nos. 641-07-11, 641-08-02, 641-08-04; 
653-09-03-1, 654-03-06-6, 699-21-06-2, 
699-29-06-1, 699-29-12-3-A, 862-01-04-1, 
899-04-01-1-A> 899-04-01-1-B, 899-04-01- 
2-A, 899-04-01-2-B, 899-11-03-7, 899-12- 
06, and 899-15-01. 

The changes, made for the protection 
of the National graphic arts industry, 
were published in the Official Gazette 
of December 19, 1958, No. 25,842, to be- 
come effective February 1, 1959, Ex- 
porters are reminded that Venezuela re- 
quires that consular invoices contain 
the exact number and wording in Span- 
ish of the Venezuelan customs tariff. 
A 90-day grace period, effective January 
1, for using the new classification is 
currently in effect——U. S, Embassy, 
Caracas, 

Complete details on the changes may 
be obtained from the American Repub- 
lics Division, Bureau of Foreign 
Commerce, U. S. Departmnet of Com- 
merce, Washington 25, D. C. 





82-05); files, cases (83-04): razors, radios 
generators, and other electrical equipment 
(84-01 to 84-65, 85-01, 85-07, 85-11, 85-15); 
electric wire (85-23); motor vehicles (87-01 
to 87-14); cameras (90-07); projectors (90- 
08 to 90-10); phonographs and recorders (92- 
11, 92-13); furniture (94-03); games and 
sports equipment (97-01 to 97-08). 


Afghanistan Enacts ... 
(Continued from page 10) 


permanent secretariate forming a de artment 
within the Ministry of Commerce, . 


Article 10.—The functions of the Committe 
shall be as follows: 

(a) To approve applications for private fo. 
eign capital under this law and to sy 
the decisions for approval of the Cabinet, 

(b) To evaluate the part of the capital fy 
goods or in legal rights in the light of docy. 
ments submitted, international prices, ang 
views of experts called upon. The Committeg 
must give final decisions on such Matters 
within 3 months of the date of a documenteg 
application. 

c) To register foreign exchange invest 
as well as goods and legal rights involyeq 
The Committee shall also keep a register of 
all relevant facts required under this lay 
Present ¢apital invested in Afghanistan ang 
not registered under this law shall not benefit 
from the provisions of this law unless gy 
thorized by the Investment Committee, 

(d) To authorize repatriation of profits and 
capital after careful serutiny of the fi 


status of the enterprise, basing decisions og } 


audited balance sheets and profit and loss 
accounts. 

(e) To make available all types of economic 
and statistical information, as well as eo 
of relevant reports on development to pro- 
spective investors. 

(f) To form a Maison between investors 
under this law and the various Government 
agencies to facilitate the issuing of permits 
and licenses, to assess taxes, and to obtain 
visas for smageayeee of foreign enterprises, 

(g) To use all types of publicity media to 
familiarize prospective foreign investors with 
Afghanistan’s economic potentialities in an 
endeavor to attract them to invest their 
capital in productive fields. 


Article 11.—Foreign investors shall employ 
and provide training facilities for Afghan 
nationals whenever possible. 


Article 12.—In event an enterprise shall be 
Hiationalized or taken over by the Government 
in an emergency under the law the Govern. 
ment guarantees to py the owners equitable 
compensation. Should a disagreement occur on 
the amount of this compensation an arbitrator 
acceptable to both parties shall be called 
upon to settle the disagreement. 


Article 13.—(a) Applications for investment 
of foreign private capital under the provi- 
sions of this law should be addressed to the 
Chairman of the Investment Committee (the 
Minister of Commerce). 

(b) The application should be submitted in 
Farsi and in either English or French and 
should.embody the following information: 
Name of applicant, country of origin of cap- 
ital, type of capital proposed, amount of 
capital proposed, type of enterprise proposed, 
proposed location, degree of Afghan partici- 
pation if any, applicant's representative in 
Afghanistan. 


Article 14.—After permission is granted for 
investment of capital the capital must be 
brought in within a period of 1 year, other 
wise the permission is automatically rescind- 
ed. The Committee may extend the period 
of validity if acceptable reasons for the delay 
are offered. 


Article 15.—This law shall be implemented 
by the Minister of Commerce. 


Article 16.—Upon promulgation of this law 
the Foreign Investment Law dated Aes 
1954, and any other law or provisions the 
that are contrary to or conflict with this law 
shall be abolished. 


Article 17.—This law shall come into effect 
on the date approved for enactment. 

The November 18 law supersedes an 
Afghan Foreign Investment Law of 1954. 

In June 1957 the United States con- 
cluded an Investment Guaranty Agree- 
ment with Afghanistan providing against 
nonconvertibility, expropriation, and war 
risk.—U. S. Embassy, Kabul. 





A noticeable increase in exports to 
Venezuela, from $64.5 million to $716 
million, was largely offset by a fall in 
exports to Brazil, from $45 million to 
$39.5 million. 
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“Chile Reduces Duty 
On Basic Imports 


‘Chile has suspended specific duties 
on imports of coffee, yerba mate, and 
in types of sugar and at the same 
time reduced the specific duty on im- 
of tea in bulk. 
Chilean tariff classifications affected; 
their. new duties; and former duties, 
shown in parenthesis, are as follows, in 
gold pesos (1 gold peso US$0.2061): 
145. Coffee in the bean, Free (0.25 a gross 
se in bulk or packed in quantities 
exceeding 5 net kilograms, 0.44 a gross kilo- 


.97 a gross kilogram). 
arty Yerba Seats, Free (0.116 a gross kilo- 


gram). - . 
tdning 882 OF ian cue Pees Ae 
per 100 net kilograms). 

The ad valorem surtax of 30 percent 
of duty-paid value on coffee and 3 per- 
cent on tea, yerba mate, and sugar re- 
mains unchanged. 

Duties on these items were changed, 
effective January 15, to reduce the cost 
in Chile of basic necessities. 


Fish Products Chapter 
Of L. A. Code Complete 


The chapter of the proposed Latin 
American Food Code covering fishery 
products has now been received in the 
Department of Commerce, along with a 
third list of corrections and amend- 
ments to earlier chapters. 

The new chapter, unnumbered and in 
the Spanish language, will be translated 
into English in the Department, as 16 
earlier chapters already have been. 
Three other chapters, the list of 
corrections and amendments to the 
various chapters, and an introduction to 
the code are now in process of being 
translated and will be announced as 
soon as the translations are complete. 

It was thought that the proposed 
Food Code was complete when chapter 
XIX, Annex, Household Goods, was re- 
ceived, but apparently the chapter on 
fish products had been overlooked. 

Earlier announcements of the pro- 
posed code appeared in Foreign Com- 
merce Weekly, January 26, 1959, page 
9; December 22, page 7; December 8, 
ig! 9; November 24, page 9; October 





958, page 9; and other issues back - 


to February 18, 1957. 





Australian Economic ... 


(Continued from page 5) 

Poor crops in 1958 accompanied by 
declines in prices for certain commodi- 
ties, particularly wool and dairy prod- 
ucts, resulted in a drop of one-third in 
farm income. Australia’s agricultural 
Prospects for 1959 are bright in com- 
parison with the drought year of 1958 

are expected in wool, wheat, 
barley, feed grains, and dairy products, 
, fruit, and meat production, al- 
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though slightly below 1958, will still 
be high. 

Australia’s estimated wool production 
was 1,459 million pounds, greasy basis, 
for the 1958-59 season. This is 73 mil- 
lion pounds more than the first official 
estimate made last July and 26 million 
pounds more than produced in 1957-58. 





Germany Tightens 
Use of Additives 


A new German Food Law of Decem- 
bér 21, 1958, requires that foods con- 
taining nonfood additives permitted un- 
der law must be marked clearly as to 
such content. 

Such practices as administering an- 
tibiotics or injecting substances of es- 
trogenic or thyreostatic activity into 
animals before slaughtering to influ- 
ence preservation, quality, or fat con- 
tent of the meat are prohibited. 


Some other provisions of the new. 


law, including a new list of prohibited 
additives yet to be drawn up, are to 
take effect one year following the date 
of the law. 

The new Food Law, entitled Gesetz 
zur Aenderung und Ergaenzung des 
Lebenmittelgesetzes, appeared in Bun- 
desgesetzblatt (Federal Law Gazette) 
Nr. 46, December 23, 1958, pp. 950- 
955. A copy may be ordered from the 
publisher, Bundesanzeiger-Verlags 
G.m.b.H., of Koeln, Germany, for ap- 
proximately 19 cents, plus postage, 
which may be calculated at about one- 
third of the price of the publication. 
Photostatic copies can be obtained from 
the Photoduplication Service of the Li- 
brary of Congress, Washington 25, 
D. C. at 25 cents a page. 


Yugoslavs Prepare To Enforce 
Land Nationalization Law 


The Yugoslav Federal Executive 
Council has issued a decree implement- 
ing the property nationalization law 
passed by the Federal Peoples’ Assem- 
bly on December 26 of last year. 

The decree is reported to define the 





duties of commissions to be attached to - 


the People’s commune and_ district 
committees and to the Executive Coun- 
cils of Provinces and Republics, as well 
as to the Federal Executive Council. 
Properties to be nationalized and com- 
pensation to be awarded are to be de- 
termined by these commissions, The 
Federal Commission for Nationaliza- 
tion already has been appointed, 

Completion of the work is called for 
by December 31, 1959. Provision is 
made, however, for extension of the 
og if necessary up to December 31, 

960. 

An account of the nationalization law 
appeared in Foreign Commerce Week- 
ly, January 26, 1959, page 8—U, S, 
Embassy, Belgrade. 


FOREIGN GOVERNMENT ACTIONS 


Farm Program Set 
For 1959 in Panama 


Panama’s Instituto de Fomento Eco- 
nomico, an autonomous Government 
agency charged with development of 
some phases of Panamanian agriculture, 
has announced as its objectives for 
1959 increased production of rice, corn, 
copra, salt, and potatoes; improvement 
in the rice seed certification program; 
development of a better-quality coffee; 
and increased use of artificial insemina- 
tion in the cattle industry. 

With these objectives in view, the 
farm program for the coming year will 
continue— 

@ The support price of rice. 


@ The support price for corn. 

IFE has exported 50,000 quintals of 
corn to Europe, selling at a substantial 
loss, to finance its present purchases of 
surplus corn and provide storage space 
for it. Further exportation is probable. 
The agency plans to encourage further 
production despite the surpluses. 

@ Purchase of national production of 
coconuts at $4 a hundred pounds and 
of copra at $0.10 a pound. 

@ Absolute control over production 
and sale of salt, both for domestic con- 
sumption and for use by the cattle in- 
dustry, at a support price of $1.50 a 
quintal. 

@ To encourage increased production . 
of potatoes through assisting in impor- 
tation of good seed. 

IFE has made a loan to Producers’ 
Cooperative of Boquete for importation 
of 1,000 quintals of seed. 

@ To increase production of seed rice, 
which és expected to reach 10,000 quin- 
tals in 1959. This crop will include two 
new varieties of seed that give promise 
of adaption to Panamanian conditions 
and good yields. 

@ To increase production of coffee 
through maintenance of support prices, 
even at the cost of substantial losses. 
Highland coffee that cannot be sold for 
domestic consumption will be exported 
and the farmer will be paid the inter- 
national market price minus transpor- 
tation and handling costs. 

@ Participation in agricultural fairs 
throughout the country by presenting 
exhibitions and awarding agricultural 
equipment and supplies as prizes to 
other exhibitors who ordinarily can not 
buy them.— U. S. Embassy, Panama, 





U. 8S, exports. of domestic and foreign 
merchandise, excluding special category 
commodities, in November decreased 
from $1,372.2 million to $1,366.2 million, 
the Bureau of the Census has an- 
nounced. 

Decreases occurred in exports to 
Latin American Republics, from $344.7 
to $325.6 million; sterling area coun- 
tries, from $217.9 to $208.1 million; and 
O.E.E.C, countries, from $384 million to 
$376.2 million, 
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Materials N Sadled 





Eleven Countries Invite Tenders 
On Variety of Equipment, Supplies 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data 
are available for review on loan from the Trade Development Division, 
Bureau of Foreign Commerce, U. S. Department of Commerce, Wash- 
ington 25, D. C., as indicated by symbol (*). 


Australia 

Circuit breakers, 7; current trans- 
formers, 19; voltage transformers, 12; 
protective relays; bids invited until 
April 15 by State Electricity Commis- 
sion of Queensland, 447 Gregory Ter- 
race, Brisbane. Equipment is for the 
Barron River hydroelectric extension 
project which was reported in Foreign 
Commerce Weekly, October 13, 1958, 
page 10, December 1, page 15, and 
January 19, 1959, page 10.* 


Belgian Congo 

Laboratory supplies, estimated price 
$10,300, tender No. 97/722/58, bid open- 
ing February 19; and medicines in 
phials and solutions, public tender No. 
101/722/58, estirnated price, $104,000, 
March 12. Bids opened at Direction des 
Approvisionnements, 1 rue de la 
Regence, Brussels, Belgium, and at 
Conseil des Adjudications du Gonuverne- 
ment General, Batiment Administratif, 
Leopoldville-Kalina. 

Specifications for each tender may be 
obtained for about $1 plus postage from 
Comptable des Finances du Gouverne- 
ment General, Batiment Administratif, 
Leopoldville-Kalina. 


Ceylon 

Echo sounder launch, bid deadline 
March 11; and steel products—mild 
steel bars, flats, rounds—March 31. Bid 
documents may be obtained from the 
Embassy of Ceylon, 2148 Wyoming Ave- 
nue NW., Washington, D. C.* 


Colombia 

Radio transmitters, 6, output capaci- 
ties 200 to 400 watts, operable between 
2.55 and 10 megacycles by means of 4 
cryptal controlled channels; bids invited 
until March 6 by Empressa Colombiana 
de Aerodromos (ECA). Bid invitation 
in Spanish.* 


El Salvador 


Stadium lights, 48, 1,500 watts each 
with 4-foot cables, and mounts for 
lights, 48, tender No. 386, bid deadline 
February 19; and sound movie projec- 
tors, 7, 16-millimeter, without ampli- 
fiers, tender No. 241-A, February 20. 
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Bids invited by La Proveeduria General 
de la Republica, San Salvador. Bid 
notice in Spanish.* 


Greece 


Agricultural chemicals; bids invited 
until February 14 by Agricultural Bank 
of Greece, 23 El Venizelos Ave., Athens. 

Special inspection Gar, bid deadline 
February 20. Luggage transporters, 12, 
motored; and luggage trailers fompthese 
transporters, 36; February 21. Railway 
tickets, 10, . 300,000 various’ types; 
March 11. Bids invited by Peloponnesus 
Railroad, 1 Carolou Street, Athens.* 


Steel shapes; bids invited until Feb- 
ruary 24 by Greek Telecommunications 
Organization Ltd., 4 Sophocleous Street, 
Athens. 


Wagon-truck crane, over 6.6-ton 
capacity, diesel engine driven, full re- 
volving, estimated cost $10,000, bid 
deadline February 28; water meter 
spare parts, estimated cost $50,000, 
March 9; and cast-iron pipe, estimated 
cost $100,000, March 10. Bids invited 
by the Greek Water Company, 4 Kolo- 
kotroni Street, Athens. 


Additional information may be ob- 
tained from the Greek Foreign Trade 
Administration 2211 Massachusetts Av- 
enue NW., Washington, D. C.* 


India 


Steel sheet piles for 980 feet walling, 
in lengths of 26 feet each; double box 
steel sheet piles for 800 feet walling, 
formed by riveting two pairs of piles 
together, in lengths of 27 feet each; 
driving heads, 2, one for driving piles 
in pairs, one for driving box piles (4 
single piles boxed up); bids invited 
until March 25 by Chief Engineer, 
Madras Port Trust, Madras. 

Tender forms may be obtained from 
the Deputy Accounts Officer (Engineer- 
ing), in the Chief Engineer’s Office, for 


$1.05 plus bank commission of 21 cents.*- 


Electrical equipment required for 
66-, 33- and 11-kilovolt substation, 
tender No. SE-39; bids invited until 
April 30 by India Supply Mission, 2536 
Massachusetts Avenue NW., Washing- 


NATO Civil Works 
Planned in Italy 


A new project in Italy, estimated to 
cost $240,000, has been opened to U. S, 
bidders under the international com. 
petitive procedure of the North Atlantic 
Treaty Organization (NATO), the By. 
reau of Foreign Commerce has reported, 

The project calis for civil engineering 
work at the Foggia Ortanova Airbase 
Invitations to bid will be sent out March 
5 with bid deadline April 5. 

Firms interested in bidding on this 
project should submit their applications 
before February 20 to Ministero Difesa. 
Aeronautica, Direzione General De. 
menia, Ufficio Studi, 1 Sezione, Viale 
Castro Pretorio, Rome. Information on 
their qualifications should be enclosed 
on the prescribed form which is ob. 
tainable on request from the Trade 
Development Division, Bureau of For. 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 


Firms not already certified to partic. 
pate in NATO work should send a 
resume of their qualifications to BFC’s 
Trade Development Division, as de 
scribed in the brochure on the NATO 
international competitive bidding pre 
gram available from that Division, 





ton, D. C. Tender sets may be obtained 
from the mission for $15 a set. 


Mozambique 
Wagon-truck crane, 10-ton, diesel 
engine drive, full revolving; bids in 


vited until April 20 by Armazens 
Gerais, Direccao dos Portos, Caminhos 
de Ferro e Transportes (Office of the 
General Storekeeper, Mozambique Har- 
bors, Railways, and Transport Service), 
Lourenco Marques. Required bid de 
posit, $867. Payments will be made as 
follows: 30 percent when order is 
placed; 60 percent on presentation of 
shipping papers; 10 percent on delivery 
acceptance. Invitation to bid in Portu 
guese.* 


Tunisia 


Pharmaceutical and chemical prod 
ucts; bids invited until February 21 by 
Secretariat D’Elat A La Sante et Aux 
Affair Sociales, La Pharmacie Centrale 
Tunisienne, Avenue Charles Nicolle 
Tunis. Single copy of the call for bids 
in French.* 


Union of South Africa 


Self-contained 75-ampere battery and 
battery charger units, 6, tender No. C. 
3528, and insulating bushings for 3,000 
volt d. ec.ghigh-speed circuit breaker 
cells, 520, tender No. C. 3539, bid dead 
line March 4; and overhead electri¢ 
traveling cranes, 2, 5-ton, tender No 
C. 7404, March 20. Bids invited by 


(Continued on page 20) 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 

While every effort is made to include 
only firms or individuals of good repute, 
the U. S. Department of Commerce 


-eannot assume responsibility for any 


transactions undertaken with these 
firms, The usual precautions should be 
taken; all transactions are subject to 
prevailing laws and regulations in this 
country and abroad, 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 
Greeting Cards 


France 

Marcel Pendaries (publisher, whole- 
saler, exporter; also wholesaler of sta- 
tionery and supplies), 36 boulevard Sil- 
vio-Trentin, Toulouse, Haute-Garonne, 
wishes to export preferably direct but 
will consider through agent large quan- 
tities of natural color photographic post 
cards of bullfight scenes with text in 
French or English. Firm has 22 differ- 
ent bullfight scenes and wishes to sell 
by lots of 30,000 minimum. Sample cards 
‘available.* 


leather Products 
Morocco 


Andre Sauzade (manufacturer of Mo- 
roccan leather articles), 15 rue de Sa- 
Vigny, ‘Tangier, wishes to appoint an 
agent in the United States to handle 
the sale and marketing of leather-cov- 
ered Moroccan-style boxes for confec- 
tioms, and designed in the form of a 
Miniature hassock or “pouf,” lined with 
White paper board. The boxes are avail- 
able empty or filled with Moroccan 
candies. 





Bid Deadline Set 


The acceptance date for bids on the 
onstruction of a fisheries research ves- 
tel for the Ministry of Agriculture and 
Husbandry of Venezuela has been set 
% February 28. 


This procurement was reported in 


Foreign Commerce Weekly, October 27, 
1958, page 9. 
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Metal Products 
Netherlands 


Intermepha, Internationale Metaal- 
productenhandel (export merchant), 33 
Muzenstraat, The Hague, wishes to ex- 
port direct or through regional agents 
high-quality flanges and couplings of 
malleable steel for pipes used in the 
oil, gas, and water supply industries. 
Illustrated leaflet available.* 


Novelties 
France 


Leon Burg (Maison Rebeyrol) (man- 
ufacturer, wholesaler, exporter), 12 ave- 
nue Aristide-Briand, Sarlat, Dordogne, 
wishes to export direct or preferably 
through agent in New York, large quan- 
tities of decorative plastic flowers of all 
types for home decoration and other 
uses; also ceramic articles—fioral and 
others; and ornamental artwares,. Plas- 
tic flowers sold under trade name 
Fleurbel and art ceramics under trade 
name of Cerabel, Price list in French 
available.* 


Olive Oil 
Italy 

Giuseppe Finocchiaro (wholesaler, 
exporter of citrus fruits and vegetables; 
also importer, wholesaler of chemical 
fertilizers and insecticides), 195 Corso 
Italia, Giarre (Catania), wishes to ex- 
port direct or through agent first-qual- 
ity olive oil, 


Plants 
Netherlands 


Chemische Fabriek Ducis (processor 
and exporter of natural seaweed), 73 
N.Z. Zoom, Bergen op Zoom, wishes to 
export direct or through regional agents 
green seaweed fern used for decorative 
purposes. 


Stoves 


France 

Etablissements R. Demeyer (manu- 
facturer, exporter), 244 Bis, rue des 
Bois-Blancs, Lille (Nord), wishes to ex- 
port direct or through agent gas and 
coal burning kitchen ranges; also com- 
bination coal and gas cook stoves, 


Textiles 


Germany 

Heiku Inh. E. Kuhfuss (manufac- 
turer, exporter of upholstery, automo- 
bile plastic seat covers, and plastic 
covers for the whole automobile), 
Bega/Lippe, wishes to export direct or 
through agent upholstery. Catalog and 
pricelist in German available.* 


Italy 
Fabbrica Nazionale Pizzi M. Demat- 
teis & C. (manufacturer, exporter), 


Cascine Vica (Turin Province), wishes 
to export direct or through regional 
agents in New York, Illinois, California, 
Ohio, Louisiana, and Washington, D. C., 
its production of cotton and artificial 
silk laces, trimmings, braids, fringes, 
shoelaces, elastic braids, etc. 


World Trade Directory 
Reports Available 


2 World Trade Directory reports 
* on private foreign firms or indi- 
* viduals mentioned in the World + 
Trade Leads and Investment Op- ; 
portunities departments of For- =~ 
eign Commerce Weekly are avail- 
© able to qualified U. S. firms—or 
= will be prepared on request— 
* through the Commercial] Intelli- 
~ gence Division, Bureau of Foreign ] 
- Commerce, U. S. Department of ® 
Commerce, Washington 25, D. C., 
*» for $1 each. The reports also may 
— be obtained through the Depart- 
f ment’s Field Offices. e 
Requests for these reports ©. 
» should include the names and ad- 
' dresses of the firms or individ- 
. uals. 
































* The information given in a &@& 
© Worid Trade Directory report 
- usually includes lines of goods © 
© handled, operation methods, size | 
© of business, capital, sales volume, 
© trade and financia] reputation, and 
© other pertinent business informa- 
tion. 


EXPORT OPPORTUNITIES 





Air Coolers 
lrag 

Ali Al-Khuwaiter & Co. (importer, 
wholesaler, retailer of sewing machines, 
kerosene heating and cooking stoves, 
and electric fans), Shammash Bldg., 
Rashid St., Baghdad, wishes to pur- 
chase direct from U. S. manufacturers 
evaporative-type air coolers, 


Chemicals 


Austria 

Szpiro & Co. (importer, exporter, 
wholesaler), 24 Bauernmarkt, Postfach 
186, Vienna I, wishes to purchase direct 
and seeks agency for raw materials for 
the chemical industry. 


France 

Prodexim (importer, sales agent), 16 
rue de la Chaussee d’Antin, Paris 9e, 
wishes to purchase 4,000 to 5,000 tons 
of crude coal tar. Firm wishes offers 
from interested firms, with quotations 
on tankers c.i.f. Dunkirk or Rouen, 
Netherlands 

Fasting & Co, N.V. (importing dis- 
tributor, manufacturer's agent), 2a 
Oranjestraat, The Hague, wishes to pur- 
chase direct and seeks agency on an 
exclusive basis for high-quality sodium 
nitrite, in suspension and in solution, 


Confectioner’s Supplies 


Panama 

Industrias Velarde & Co., Ltda. (man- 
ufacturer of candy bars), Calle 87, Vista 
Hermosa, P.O, Box 57, Panama, wishes 
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to purchase direct cardboard and plastic 
sticks, 3” to 6”, such as those used in 
lolly pops and all-day suckers, Samples 
and quotations desired aS soon as pos- 
sible. 


Electric Appliances 
Austria 

Szpiro & Co. (importer, exporter, 
wholesaler), 24 Bauernmarkt, Postfach 
186, Vienna I, wishes to purchase direct 
and seeks agency for electric household 
appliances. 


Dominican Republic 

Sonorama Importadora (importing 
distributor, retailer), 8 Padre Billini, 
Ciudad Trujillo, wishes to purchase di- 
rect from U. S. manufacturers irons 
and other electrical appliances. 


Electronic Equipment 


Germany 

Gerhard W. Hillringhaus (importer, 
exporter, wholesale agent), 11 Honsber- 
gerstrasse, Remscheid, wishes to pur- 
chase direct police radar equipment. 


Generators 


Iran 

Iran Metal Co., Ltd. (importing dis- 
tributor, manufacturer’s agent, commis- 
sion merchant), Serai Sina, Tehran, 
wishes to purchase direct electric weld- 
ing generators, 5-kw., 220-v., for dual 
purpose of welding and lighting. 


Machinery 
Ecuador 


Egon Donath (manufacturer, whole- 
saler of men’s shirts and felt hats), 665 
Calle Oriente, P. O. Box 2638, Quito. 
wishes to purchase direct machinery 
for manufacture of plastic goods, in- 
cluding buttons, combs, tableware, and 
novelty goods. Firm desires quotations, 
and descriptive information covering 
modern machinery in first-class condi- 
tion. 


Novelties 


Germany 

Gerhard W. Hillringhaus (importer, 
exporter, wholesale agent), 11 Honsber- 
gerstrasse, Remscheid, wishes to pur- 
chase direct technical/industrial novel- 
ties, gimmicks, and gadgets. 


Radio, Television Equipment 


Dominican Republic 

Sonorama Importadora (importing 
distributor, retailer), 8 Padre Billini, 
Ciudad Trujillo, wishes to purchase di- 
rect from U. S. manufacturers ship ra- 
dios, mobile radio telephones, television 
receivers, and recorders, 


Shoe Findings 


France 

Etablissements Florence (manufac- 
turer, wholesaler of slipper, boot, and 
shoe findings, trimmings, linings, and 
related articles or supplies), 7 rue Marx- 
Dormoy, Le Bouscat, Gironde, wishes 
to purchase direct and seeks agency for 
good-quality coating material for cov- 
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Projects in Cambodia 
Open to Bidders 


Two new projects in Cambodia, 
estimated to cost a total of over 
$4.4 million, have been opened to 
U. S. bidders, the Bureau of* For- 
eign Commerce has reported. 

One project estimated to cost 
$3.4 million, calls for construction 
of an 1,800-foot highway bridge 
over Tonle Sap (Tonle Lake) near 
Phnom Pehn. The other project, 
estimated to cost about $1 million, 
ealls for construction of the first 
phase of the Parliament Building 
in Phnom Pehn. 

Firms interested in bidding on 
these projects must file their appli- 
cation to bid by May 1 for the 
Tonle Sap bridge and by March 31 
for the Parliament Building work, 
enclosing information on their tech- 
nical and financial qualifications. 
The applications may be submitted 
direct to the Ministere Des Travaux 
Publics, Phnom Pehn, or through 
the U. S. Embassy in that city. 


PRAPPPPPPPPIPPPPIPPPIPIPEEIPIPAAAS 


ering boot and shoe wood heels, such as 
cellulose sheeting or celluloid sheets. 
Articles imitating or reproducing super- 
posed leather coatings in light or dark 
brown colors are desired. Firm desires 
price quotations, with small samples, if 
possible, 


Sports Goods 
Germapy 


Gerhard W. Hillringhaus (importer, 
exporter, wholesale agent), 11 Honsber- 
gerstrasse, Remscheid, wishes to pur- 
chase direct automatic rifles, 30 cal. or 
similar, as well as ammunition. 


Toilet Goods 
lrag 


A. D. Fetto (importer, wholesaler, 
retailer of drugs, pharmaceuticals, cos- 
metics, and vegetable and flower seeds), 
335A3-1 Rashid St., Baghdad, wishes to 
purchase direct and seeks agency from 
U. S. manufacturers of all kinds _ of 
toilet preparations. 


Watches and Clocks 


Italy 
Pietro Fantinelli (importer, whole- 
saler), 1/4 Piazza Raffaele Rossetti, 


Genoa, wishes to purchase direct and 
to act as sales agent for watches and 
clocks and allied items, especially bat- 
tery clocks with or without alarm, 


AGENCY OPPORTUNITIES 





Building Materials 
Venezuela 


Restrepo C.A. porting distributor), 
37 Pedrera a Marcos Parra, Aptdo. 6753, 


i 


Caracas, seeks agency for distributigg 


of construction -material and  aljieg 
lines. 

Brewer’s Supplies 

Cuba 


Comisiones Rofer, S.A. (manufactyp. 
er’s agent, commission merchant), 10 
Jose A. Saco, Santiago @e Cuba, seeks 
agency for first-quality products ugeg 
in the production of beer, includj 
metal caps for bottles, empty glass bot. 
tles, barley malt, cereals, malt, ang 
corn, 


Electric Equipment 


Trinidad 

Electrical & Hardware Agencies (dig. 
tributor, manufacturer’s agent, com 
mission merchant), Jutagir’s Bldg, @ 
Marine Square, Port of Spain, seeks 
agency from manufacturer of saf 
switches and panels for general use 
Firm states it desires approximately 
300 assorted of the following: 3-pole 
30- to 400-a.; 4-pole, 30- to 400-a.; fuse 
panel, without range outlet, 2-circuit 
12-circuit, and fuse panel, with range 
outlet, 2-circuit to 12-circuit, 


Electronic Equipment 


Germany 

Werner Issem (manufacturer’s agent), 
6 Virchowstrasse, Essen, seeks agency 
for automatic controlling equipment and 
electronic steering gear, 


Foodstuffs 
Cuba 


Comisiones Rofer, S.A. (manufactur. 
er’s agent, commission merchant), 10 
Jose A. Saco, Santiago de Cuba, seeks 
agency for first-quality foods in gen 
eral, including canned foods, fresh eggs, 
hams and sausage, onions, potatoes, and 
garlic. 

Thailand 

Sriratana Registered Ordinary Part- 
nership (importing distributor, manv- 
facturer’s agent), 536 Siphya Road, 
Bangkok, seeks agency for canned foods 
and provisions. 


Forest Products 


Trinidad 

Electrical & Hardware Agencies (dis- 
tributor, manufacturer’s agent, commis- 
sion merchant), Jutagir’s Bldg, % 
Marine Square, Port of Spain, seeks 
agency for Southern long-leaf yellow 
pine, dry and bright as follows: 100,00 
M b.m. 1x6 in. T&G, CM, 10 to 20 ft; 
20,000 M b.m, 2x4 in., S4S, 10 to 20 ft; 
10,000 M b.m, 2x3 in., S4S, 10 to 20 ft. 


Furniture 


Trinidad 

Electrical & Hardware Agencies (dis 
tributor, manufacturer’s agent, commis 
sion merchant), Jutagir’s Bldg, % 
Marine Square, Port of Spain, seeks 
agency from leading U. S. manufacturet 
of modern chrome-plated furniture, i 
cluding dinette sets, chairs, tables, tro 
leys, and divan sets, 
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WORLD TRADE LEADS 





_— 
are 

Dominican Republic 

Casa Edo (manufacturer's agent, re- 
jailer), 30 Arzobispo Nouel, Ciudad Tru- 
wo seeks exclusive agency on a com- 
mission basis from U. S. manufacturers 
g exporters of hardware, such as locks, 
pelts, and screws. 


Household Goods 
Dominican Republic 


Casa Edo (manufacturer's agent, re- 
tailer), 30 Arzobispo Nouel, Ciudad Tru- 


"| jille, seeks agency on a commission 


pasis from U. S. manufacturers or ex- 
porters of household plastic articles. 


iron and Steel Products 


Cuba 
Comisiones Rofer, S.A. (manufactur- 
ers agent, commission merchant), 10 


Jose A. Saco, Santiago de Cuba, seeks 

for first-quality iron and steel 
products, including deformed concrete 
reinforcing bars and sheet steel for 
pofing or building, wire rope, steel 
pipe, pipe fittings, iron valves, office 
furniture and cabinets, picks, shovels, 
spades, and all types of galvanized 
ware. 


Machinery 
Germany 

Werner Issem (manufacturer’s agent), 
6 Virchowstrasse, Essen, seeks agency 
for machinery and equipment, including 
electrical, industrial, and construction, 
as well as for machines and plastic ma- 
terial for the processing of plastics, 
from leading U, S. industrial firms. 
Iran 

Zamir Trading Co., Ltd. (export-im- 
port agent), Charrah Iraj, Avenue 
Roosevelt, Tehran, seeks agency for 


complete plant for milk processing, pas- 


teurizing-sterilizing, with the following 
capacity: Milk—20 tons per 8 hours; 
pasteurizing 20% and sterilizing 80%, 
or sterilizing 100%; butter—25 kg. an 
hour;-cream—400 kg. an hour; and ice 
cream—40 liters an hour. Film desires 
the earliest possible date. 
Specifications available.* 
Venezuela 

Restrepo C.A. (importing distributor), 
37 Pedrera a Marcos Parra, Aptdo. 6753, 
Caracas, seeks agency for distribution 
of construction machinery, 
Metals 
Brazil 

Benjamin d’Oliveira Manaia (manu- 
facturer’s agent), Rua Sao Bento 45, 
5° and s/505, Caixa Postal 1945, Sao 
Paulo, seeks agency from U. S. manu- 
facturers of nonferrous metals in ingots, 


Metal Products 
Haly 

‘Emilio Barth (importing distributor, 
commission agent), 48 Via Mameli, Mi- 


lan, seeks agency for prepared soldering 
tin wire, 
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Novelties 
Thailand 


Sriratana Registered Ordinary Part- 
nership (importing distributor, manu- 
facturer’s agent), 536 Siphya Road, 
Bangkok, seeks agency for.fancy goods, 
including artistic decorative items of 
ceramic, glass or plastic, for household 
utility and novelties, 


Paper Products 
Cuba 


Comisiones Rofer, S.A. (manufactur- 
er’s agent, commission merchant), 10 
Jose A, Saco, Santiago de Cuba, seeks 
agency for first-quality paper products, 
including cups, towels, napkins, news- 
print, kraft wrapping paper, etc. 


Raw Materials 
Italy 


Oris Scotti (wine producer), 6 Via 
Michele Lessona, Turin, wishes to be 
appointed as agent for Italy for U. S. 
manufacturer of colors and coloring 
material for plastic and synthetic mate- 
rials, including organic, inorganic, syn- 
thetic and fluorescent pigments, and 


raw materials for preparation of syn- 
thetics, 





FOREIGN 
VISITORS 











Egypt 

Messrs. Abdel Azis Moussa, and Magdi 
Younis, representing Beida Dyers, S.A.E., 
Kafr el Dawar, Alexandria, are inter- 
ested in the sale of cotton textiles. Were 
scheduled to arrive about February 2 
via New York for a month’s visit. U. S. 
address: c/o Swiss Air Lines, 10 W. 
49th St., New York, N. Y. Itinerary: 
New York, Washington, St. Louis, and 
Los Angeles. 


Japan 

Messrs. Hiromitsu. Watatani, vice 
president, and Gonzaemon Ando, man- 
ager, representing Asaka Pipe Mfg. Co., 
Ltd. (Asaka Shinkan Kogyo K.K.), 9 
Tamura-cho 4-chome, Shiba, Minato-ku, « 
Tokyo, are interested in export of brass 
and copper tubing and plumbing sup- 
plies manufactured by their firm, and 
seek technical information on current 
manufacturing methods of copper and 
brass tubing in the United States, espe- 
cially those used by small and medium 
enterprises. Were scheduled to arrive 
February 5 via Seattle for a 45-day visit. 
U.S. address: c/o The Nissho American 
Corp., 74 Trinity Place, New York 6, 
N. Y. Itinerary: New York, Boston, 
Chicago, Cleveland, Los Angeles, Culver 
City (Calif.), and San Francisco, 


Union of South Africa 


Rolf Julicher, representing Rolf Flow- 
ers (Pty.), Ltd., P.O. Box 2401, Jo- 
hannesburg, is interested in exportation 


of flowers from the Union of South 
Africa to the United States, and seeks 
technical information on the U. S. mar- 
ket for imported cut flowers, U. S. tech- 
niques in floriculture, and sources of 
seeds and bulbs. Was scheduled to ar- 
rive February 14 via San Francisco for 
a visit until March 2. U. S. address: 
c/o Sabena Belgian World Airlines in 
San Francisco, Denver, Chicago, and 
New York. Itinerary: San Francisco, 
Denver, Chicago, and New York, 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence 
Division has published the follow- 
ing new trade lists of which mim- 
eographed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
Department of Commerce Field 
Offices. The price is $2 a list for 
each country. 


Most of these lists are pref- 
aced by a brief review of basic 
trade and industry data collected 
in making the compilations. 

Aircraft and Aeronautical Equipment 
Importers and Dealers—Finland. De- 
cember 1958. 

Baby Chick Importers—Mexico, Decem- 
ber 1958. 

Boat and Ship Builders, Repairers, and 
Chandlers—Dominican Republic, De- 
cember 1958. 

Coffee and Cacao Growers and Export- 
ers—Cuba. December 1958. 

Confectionery Importers, Dealers, and 
Manufacturers — Ceylon. December 
1958. 

Curio, Novelty, and Handicraft Manu- 
facturers and Exporters—-Australia. 
November 1958. 

Curio, Novelty, and Handicraft Manu- 
facturers and Exporters—Costa Rica. 
November 1958. ' 

Dental Supply Houses—Venezuela. De- 
cember 1958. 

Dry Goods and Clothing Importers and 
Dealers—Portugal. December 1958, 
Fruit and Nut Importers, Dealers, and 
Exporters—France. December 1958. 
Fruit and Nut Importers, Dealers, and 
Exporters — Guatemala. December 

1958. 

Iron, Steel, and Building Material Im- 
porters and Dealers—Algeria, Decem- 
ber 1958. 

Jewelry Importers and Dealers—Fed- 
eral Republic of Germany and West 
Berlin. December 1958. 

Leather and Shoe Finding Importers 
and Dealers—Nicaragua, December 
1958. 

Machinery Importers and Distributors— 
Japan. December 1958, 

Meatpacking Plants—Mexico. December 
1958, 

Meial and Scrap Metal Importers and 
Dealers—Mexico. December 1958. 

Office Supply and Equipment Importers 


(Continued on page 20) 
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Italian Firms Offer, Seek Licenses 


Builders’ tools, pharmaceuticals, and 
children’s books offer U. S. manufac- 
turers opportunities to expand and 
diversify their activities through licens- 
ing arrangements. 


@ Gino Garrara, representing Labor- 
atorio Biochimico Diana, of via Pier 
Capponi 13, Milan, manufacturer of 
pharmaceutical products, was scheduled 
to arrive in the United States February 
15 for a visit of approximately 3 weeks 
to discuss licensing or working agree- 
ments with U. S. manufacturers. 


Prof. Carrara would like to enter into 
a licensing arrangement for the manu- 
facture of a U. S. line of pharmaceuti- 
cals. He also is interested in importing 
and representing U. S. manufacturers of 
allied lines. 


Visits are planned to New York, 
Philadelphia, Syracuse, and Chicago. 
Firms interested in meeting Prof. Car- 
rara are invited to address correspond- 
ence to him, c/o Ambassador Hotel, 
Park Avenue, and 5lst Street, New 
York, N. Y. 


@ Ingg. Bertolazzi & Levi, of Turin, 
would like to diversify production 
through a licensing arrangement for the 
manufacture of an American line of 
building contractor’s tools, either elec- 
trical or mechanical. 

The Italian company is particularly 
interested in single tools which can be 
manufactured and sold at a retail price 
not to exceed US$500, Through an as- 
sociated "manufacturer, Venanzetti Vi- 
brazioni, of Milan, making vibrating 
machinery, Bertolazzi also acts as agent 
for machinery and equipment for the 
building industry, highway construc- 
tion, and hydraulic plants. 

Interested firms are invited to cor- 





Pharmaceutical Specialties 
Sought by Vienna Concern 


A license for the manufacture of 
patented U. S. pharmaceutical special- 
ties is sought by the Vienna firm, Sig- 
mapharm, Dr. H. Purzengruber & Dr. 
H. Pichler. 

Established in 1950 as a partnership, 
the company is engaged in the manu- 
facture of a variety of pharmaceutical 
specialties including Coldan, Dyspasan, 
Felosan, Normastigmin, etc.—all brand 
name products for the specialized treat- 
ment of colds, vitamin deficiencies, etc. 

The Austrian firm seeks to expand 
and diversify its production to include 
additional lines for export as well as lo- 
cal consumption. 

Interested companies are invited to 
correspond with Sigmapharm, 129 Ley- 
strasse, Vienna XX, Austria, . 


respond with Bertolazzi & Levi, 6 Corso 
Someiller, Turin. 


@ Children’s books of history, culture, 
and nature, with texts in Italian, 
English, or French, are offered for 
reproduction and sale in the United 
States by the Italian firm, Casa Edi- 
trice Piccoli di Osvaldo Dolci & Co. 

Piccoli, reportedly one of the largest 
publishers of children’s books in Italy, 
is prepared to provide the American 
licensee-publisher with approximately 
200 separate publications.’ All books 
have a number of pictures using from 
four to six colors, and covers on some 
publications have as many as seven 
colors. 

A catalog of the books is available 
for review on loan from the Invest- 
ment Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 

Interested firms also are invited to 
correspond with Casa Editrice Piccoli 
di Osvaldo Dolci & Co. via N. Bat- 
taglia 8, Milan, Italy. 


Canadian Area Cites 
Industrial Leads 


Industrial investment opportunities in 
the Winnipeg area are cited in a report 
recently prepared by the Department 
of Industry and Commerce of the Prov- 
ince of Manitoba. The Department of 
Industry and Commerce offers to pro- 
vide industrial investors, without charge, 
consulting services on a_ confidential 
basis. 

Winnipeg has an unlimited supply of 
fresh water and an adequate supply of 
labor with a prevailing wage rate 
structure lower than in any other 
major metropolitan center in Canada, 
according to the report, entitled, “A 
Survey Report on the Industrial and 
Economic Potential of Greater Win- 
nipeg.” Electric power costs are low 
and compare favorably with other 
centers. Land is available at relatively 
low cost and all of the major industrial 
fuels including natural gas are or will 
be available in the near future, accord- 
ing to the survey. Winnipeg is the 
principal transportation and financial 
center for western Canada. 

Copies of the survey are available 
upon request from the Department of 
Industry and Commerce of the Province 
of Manitoba, Canada. 








Japanese canned pear exports in- 
creased during the first 10 months of 
1958, rising to 44,857 cases, basis 24 No. 
2% cans, from 14,384 cases during the 
comparable period in 1957, the Foreign 
Agricultural Service reports, 


nanny, 
Tangier Clothier Wants 
U.S. License 


Abraham M. Bengio, a membey 
of the partnership firm, Bengio. 
Toledano, clothiers in Tangier, would 
like to manufacture under U, § 
license a line of work clothes. The 
partnership is particularly intep. 
ested in the manufacture of bly 
jeans. 

The Tangier concern reportedly 
is producing approximately 120 to 
200 dozen garments a month. Cap. 
ital is said to be available for an 
expansion of plant capacity as wel} 
as the introduction of new ma. 
chinery. 

Bengio-Toledano would like to 
manufacture blue jeans under an 
American label or brand name, to 
include technical supervision by the 
U. S. licensor to insure efficient 
production standards, quality main. 
tenance, etc. 

Interested firms are invited to 
correspond with Mr. Bengio, rue 
des Vignes, Tangier, Morocco. 





Artificial Marble 
Process Offered 


The Spanish firm, Axerio, manufactur. 
ing decorative interior artificial marbk 
work, wishes to expand its activities 
through a working arrangement with 
a U. S. firm. 

The company is seeking the coopers 
tion of an American firm to exploit th 
Axerio artificial marble process in th 
United States. In connection with this 
proposal, the Spanish firm is particularly 
interested in negotiating with an Amer. 
ican architect or building contractor. 

Axerio, an old established Madrid 
firm, executes work in the form of col 
umns, pilasters, etc., for use in theaters, 
motion-picture houses, homes, banks, 
hotels, churches, ministries, etc. Antonio 
Axerio, operator of the firm, is prepared 
to visit the United States to demon- 
strate his process should sufficient i- 
terest be shown in the proposal. 

A catalog describing the firm's activ 
ities, in Spanish, is available for review 
on loan from the Investment Develop 
ment Division, Bureau of Foreign Com 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Interested firm 
also are invited to correspond with A® 
tonio Axerio, AXERIO, Fernando el Ce 
tolico 69, 3°, Dcha., Madrid, Spain. 





Turkey’s 1958 tobacco crop is now 
estimated at 233.7 million pounds, about 
12 percent smaller than the 1957 crop, 
the Foreign Agricultural .Service It 
ports. 
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Two French Chemical 
Firms Want Capital 


Two concerns in France specializing 
in the manufacture of chemical products 
have expressed an interest in licensing 
arrangements as well as capital invest- 
ment with U. S. companies for exe 

and diversified production pro- 
s to meet anticipated markets 
within the European Common Market. 

Societe Le Foudroyant, a_ limited 
jiability company, at 50 rue Marcelin- 
Jourdan, Cauderan, Gironde, manu- 
facturer of agricultural insecticides, 
fungicides, weed killers, pest controls, 
etc., wishes to conclude a business agree- 
ment with a U. S. firm, with a view to 
expanding and diversifying its produc- 
tion. 

The French company will take into 
consideration all types of proposals, in- 
duding manufacture under license of 
American agricultural insecticides in 
jiquid, powder, and other forms. The 
frm also -will consider a joint-venture 
arrangement with a U. S. firm contem- 
plating branch operations in France. 
For this purpose the company seeks ap- 
proximately US$82,000 in equity capital 
investment for an expansion of produc; 
tion facilities. 

Laboratoires Fournier Freres, chem- 
ical and pharmaceutical manufacturer, 
at 7 rue Biscornet, Paris, seeks a 
licensing agreement with an American 
manufacturer for the production of a 
variety of U. S. products. 

The company reportedly is capable 
of undertaking the manufacture of 
biologicals, chemicals, vaccines, hor 
mones, and synthetic products. / 

Additional data on each of these 
proposals are available for review on 
loan from the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Gommerce, Wash- 
ington 25, D. C. 

Interested firms also are invited to 
correspond with the French companies 
at the addresses given. 


African Fish-Gear Firm 
Offers License Rights 


A newly organized firm, Mumbak 
Sinker Co., of South Africa, is offering 
exclusive manufacturing and_ selling 
rights to an American company for the 
production and sale in the United States 
of a patented Kumbak fishing sinker., 

Described as an innovation in fishing 
gear, the sinker reportedly has extreme- 
ly free movement due to a combination 
of rubber buffers and the universal 
joint-action of two rings, enabling it to 
move freely over obstacles. An applica- 
tion for U. S. patent has been filed by 
the company. 

Supplemental data describing the 
sinker are available for review on loan 
from the Investment Development Divi- 
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sion, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D, C. 

Interested firms also are invited to 
correspond with the Kumbak Sinker 
Co., 5 Calderwood Street, P. O, Box 
465, Queenstown, Union of South Africa. 





. Hotel in Congo 
For Sale or Rent 


The Hotel Metropole in Bukavu, Bel- 
gian Congo, is for rent or sale by the 
owner, according to Joséph Shoup, real 
estate agent in Bukavu. 


The Hotel Metropole is reported to 
consist of four buildings with 13 rooms 
with bath; a bar accommodating 300 
persons; a restaurant for 80 persons; 
and a reception section which can ac- 
commodate approximately 50 persons. 
The hotel is said to be in good condi- 
tion, and the kitchens were recently 
modernized. 


The Metropole is offered for sale for 
15 million Belgian Congo francs (ap- 
proximately US$300,000), plus 2.5 mil- 
lion francs for furniture, furnishings, 
etc. For rent, it is offered at 100,000 
Belgian Congo francs a month on a 
lease basis. 

Additional information relative to the 
opportunity, including a map and photo- 
graphs of the hotel, may be obtained 
on loan from the Investment Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 

Interested U. S. businessmen may 
write direct to Mr. Joseph Shoup, real 
estate agent, B. P. 42, Belgian Congo. 


Chilean Fishing Company 
Seeks Expansion Capital 


Approximately US$200,000 in equity 
capital is sought by the Chilean firm, 
Sociedad Elaboradora y Distribuidora 
de Pescado Margan, Ltd., to expand its 
fishing facilities, and as a second step 
to establish a fishmeal plant. 

Established in 1953, the company is 
located in the small fishing village of 
Arica, a free port on the borders of 
Chile, Peru, and Bolivia. 

Margan is particularly interested in 
the development of a plant to freeze 
for export to the United States sword- 
fish, tuna, mackerel, bonito, pilchard, 
etc. The waters around Arica also are 
said to abound in anchovy and other 
specialty fish. 

A detailed outline including a fore- 
cast production cost analysis is avail- 
able for review on loan from the In- 
vestment Development Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
bo €. 

Interested companies also are invited 
to correspond with the Margan firm, 
Casilla 471, Arica, Chile. 





Manufacturing Facilities 
Offered in Belgium 


Two firms in Belgium are offering 
manufacturing facilities to U. S. com- 
panies contemplating branch operations 
in the European Common Market, 


S. A. Imperia, manufacturer of ma- 
chine tools, and importer of cars, 
trucks, motorcycles, and spare parts 
for assembly in Belgium, offers its 
facilities to an American company con- 
templating the establishment of a 
branch plant in Belgium on an outright 
sale basis, and/or on a joint-venture 
operation basis. 

Under the latter arrangement, the 
Belgian company is prepared to con- 
vert manufacturing facilities to-satisfy 
the requirements of the American 
investor. 

Established in 1910, Imperia, S. A. is 
said to have enjoyed a prominent posi- 
tion in the Belgian market, with an 
employee roll of approximately 540, 
excluding 30 representatives in foreign 
countries. The company, unable in the 
recent past to maintain this manu- 
facturing program, is interested in a 
working agreement with an American 
company. 

Descriptive literature on the size and 
capabilities of Imperia, S. A., are avail- 
able for review on loan from the Invest- 
ment Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 
Interested companies also are invited 
to correspond with the firm, at Nesson- 
vaux-lez-Liege, Belgium. 

A manufacturer of steel flanges for 
tubes, Usines a _ Brides-Moussiaux 
Freres, S. A., has indicated an interest 
in contacting American firms planning 
to establish a branch or sudsidiary in 
Belgium, with a view to concluding 
manufacturing arrangements on a sub- 
contract basis for the manufacture of 
all types of stamped steel shapes, and 
embossed parts, for the automobile 
industry or for other industry. 

The Belgian company also will con- 
sider any proposal from an American 
manufacturer interested in a _ joint- 
venture arrangement, and offers. man- 
agement participation commensurate 
with the investment. The company is 
not interested in a licensing arrange- 
ment, on the basis of royalty payments 
only. 

Interested firms are invited to cor- 
respond with Moussiaux Freres S, A. 
50 Avenue Rittweger, Haren, Belgium. 





U. S. exports of grass and legume 
seeds in November amounted to 4,646,- 
000 pounds, an increase of more than 
600,000 pounds over October, the For- 
eign Agricultural Service reports. 

The 5-month total (July-November) 
is less than that for the corresponding 
period last year. 
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Sugar Refining in Iran 
Offers Investment Leads 


Technical assistance and other invest- 
ment participation possibilities in sugar 
mill and refinery activities in Iran are 
indicated from current expansion plans. 


To develop domestic industry and 
later easing the demand for foreign ex- 
change for sugar imports, the Iranian 
Government is encouraging establish- 
ment of private beet sugar factories. 
Planning envisages up to 27 new plants 
by 1966. 

Foreign exchange expenditure for 
sugar imports was about $29 million in 
1957-58, Consumption of sugar is re- 
ported as approximately 209,000 metric 
tons in 1949-50 and 353,000 in 1956-57. 
Domestic sugar production rose from 
55,000 tons in 1949-50 to 84,000 in 
1956-57. Sugar imports are reported to 
have been 154,000 metric tons in 1949- 
50 and 250,000 in 1956-57. 

Iran now has 12 beet sugar factories 
owned and operated by the Government 
Pian Organization and one Government 
refinery. The Government terminated 
its monopoly on sugar production in 
1957, but retains control over distribu- 
tion and pricing. The first privately 
owned and managed sugar refinery is 
reported scheduled to begin operations 
this month. Another private refinery, 
possibly including foreign capital par- 
— is reported under considera- 

on. 


Bureau of Foreign Commerce, U. 8. 
Department of Commerce, Washington 
25, D. C. 

Interested U. S. firms may also write 
to H. E. Jafar Sharif-Emami, Minister 
of Industries and Mines, Tehran. Iran, 


Trade Lists... 


(Continued from page 17) 
and Dealers—Egypt. December 1958. 
Office Supply and Equipment Importers 
and Dealers—Tunisia. December 1958. 
Paint, Varnish, and Pigment Importers, 
Dealers, and’ Manufacturers—Portu- 
gal. December 1958. 


Paper and Stationery Importers and 
Dealers—British Guiana. December 
1958. 


Photographic Supply Dealers and Pho- 
tographers. Sweden, November 1958. 

Radio and Television Equipment and 
Component Importers and Dealers— 
El Salvador. November 1958. 

Sporting Goods, Toy, and Game Import- 
ers and Dealers—Federal Republic of 
Germany and West Berlin, December 
1958, 


Waxes and Gums Producers and Ex- 
porters—Brazil. December 1958, 








Eleven Countries... 

(Continued from page 14) 
South African Railways, Johannesburg.* 
Uruguay 


Hose, 120 meters, 1%-inch diameter, 
in 15-meter lengths; bids invited until 


gy 


Toronto Firm Wants 
ProductionContracts 


Licensing or production contracts are 
wanted by the Manufacturing Divisigg 
of Standard-Modern Tool Co., Ltd., of 
Toronto, Canada, in its field of interest, 


Standard-Modern Tool Co., Ltd,, pro | fi 
duces machine tools, dies, molds, figs 
and fixtures, and does engineering, eon. 
tract machining, and machinery bij. 
ing. 


The firm employs about 300 skilleg 
workmen, exclusive of mechanical ang 
electrical engineering staffs, in its plants 
in Toronto and Windsor, Ontario, 


Standard-Modern Tool Co., Ltd, i, 
dicates that it would also be prepared ty 
consider expansion which would require 
additional production equipment in re. 
lated fields. 


The firm was established more than 
a quarter of a century ago and is a lead. 
ing Canadian machine tool manufactur. 
er. Annual sales are reported to be ap 
proximately $12 million. Capital stock 
is controlled by the Staveley Coal & 
Iron Co, of London, England. 


A list of the products and services of 
the Canadian firm and a brochure of the 
company are available on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U, S. De 
partment of Commerce, Washington 25, 








This 
Interest of foreign firms in provision March 10 by Administracion Nacional D. C. «egg | marily 
of equipment or technical assistance de Combustibles, Alcohol y Portland Interested U. S. firms are also invited ance of 
is said to be substantial. (A.N.C.A.P.), Montevideo. Bids must to communicate with R. J. Barrett, Gem United 
Some additional information on this be submitted through agent or repre- eral Manager, Standard-Modern Tool 

opportunity is available on loan from sentative established in Uruguay. Copy Co., Ltd., 69 Montcalm Avenue, Toronto The \ 
the Investment Development Division, of bid notice in Spanish.* 10, Ontario, Canada. into _ 
EES ESIESE EE A: RE and the 
a eee ee eee - 
= 
She newest in BICS: series of 7 tion 
country handbooks on investing E> a > Investment in ECUADOR ee 
and marketing abroad $1 “a 
Mar 
Earlier handbooks cover {~ 
Quai 
: 
INVESTMENT IN... i 
Australia, 65 cents; Central America, $1.50; Colombia, 65 cents; Cuba, 2 

$1.25; Indonesia, $1.25; Japan, $1; Mexico, $1.25; Nigeria, $1; Pakistan, 
$1; Paraguay, 65 cents; Peru, $1.25; Philippines, $1; Federation of Rho- th 
desia and Nyasaland, $1.75; Turkey, $1.25; Union of South Africa, 75 For 

cents; Venezuela, $1.25. 

Sold by Department of Commerce Field Offices and by the Superintendent of Documents, U. $. Government Printing Office, : 1! 


Washington 25, D. C. Remittance should be made payable to the Superintendent of Documents, 
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WORLD TRADE PUBLICATIONS 








"” Books 
and Reports 


yearbook of International Trade Sta- 
tistics, 1957. A United Nations publi- 
cation. New York. Columbia Univer- 
sity Press, 1957. Vol. 1, 622 pp., $6. 
Vol, 2, 155 pp., $1.50. 


This eighth issue is, for the conveni- 


ence of users, divided into two volumes, 
The first volume contains detailed data 
for individual countries and basic sum- 
mary tables showing the contribution of 
each country’s trade to the trade of its 
region and of the world. It analyzes the 
fow of trade between countries and 
describes the fluctuations of prices at 
which goods moved internationally. 


“The second volume presents summa- 
res for about 87 percent of world trade 


| amalyzed by countries of provenance, 


guntries of destination, and by 7 large 
gmmodity classes, shown in terms of 
the Standard International Trade Clas- 
sification (SITC). 


Exporting to the United States. Wash- 
ington, D. C. U. S. Treasury Depart- 
ment, Bureau of Customs. U. S. Gov- 
ernment Printing Office, 1959. 80 pp. 
50 cents. 


This booklet has been prepared pri- 
marily for the information and assist- 
ance of those who plan to export to the 
United States. 


The volume and complexity of imports 
into the United States necessitate that 
certain definite procedures be followed; 
and those who import into the United 
States must have the cooperation of 
the exporter. Some requirements, such 
a those relating to marking and prepa- 
fation of invoices, must be met by the 
porter himself. This booklet outlines 
the procedures. 


Commodity Trade Statistics, January- 
March 1958. A United Nations publi- 
tation. New York. Columbia Univer- 
sity Press, 1958. 349 pp. $1. 


Quarterly figures on world commodity 

trade classified according to the Stand- 

International Trade Classification 

) are shown in tabular form for 

25 countries and territories for the 

period indicated. In addition, principal 

eg of 6 other countries are given 
lor the same period. 


For the convenience of readers, the 
fata are first presented in summary 
based on 7 large commodity 

and then in detailed tables based 

150 commodity groups. Since the 
= are intended to show the move- 
tt of goods in international trade 
ind to promote international compara- 
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bility, values have been converted into AAAAAAAARAAAAAAAAAAAAAAAAIVCA 


U. S. dollars and, wherever possible, 
quantities are shown in metric units. 


Direction of International Trade. A 
United Nations publication. New York. 
Columbia University Press, 1958, 307 
pp. $2.50. 

This sixth gnnual issue reports trade- 

by-country data for the years 1938, 

1948, and 1954-57 for over 100 countries. 


Prepared jointly by the Statistical 
Office of the United Nations, tke Inter- 
national Monetary Fund, and the Inter- 
national Bank for Reconstruction and 
Development, it is designed to meet the 
demand for up-to-date information on 
the movement of international trade. 


A table for each country shows the 
value in U. S. dollars of the country’s 
exports to and imports from its trading 
partners for the periods indicated, as 
well as aggregates of the trade obtained 
by grouping the partners into monetary 
and geographic regions. 


International Resources and National 
Policy. Olin T. Mouzon. New York. 
Harper & Bros., 1959. 752 pp. $7.50. 
A carefully documented survey of 

U. S. Government policies and programs 
during recent years in various fields, 
both domestic and foreign, concerned 
with natural resources and their utili- 
zation, this book is organized on a 
commodity or functional basis, each 
chapter containing a reasonable balance 
of factual, statistical, and policy mate- 
rial. The sections on government pol- 
icies are not merely descriptive but are 
also analytical and evaluative, 


The book discusses agricultural re- 
sources, mineral and energy resources, 
and capital and human resources as 
well as their effect on geopolitical and 
economic trends. 


The book points out that in the field 
of resources national and international 
policies are interdependent; and impor- 
tant domestic programs can be under- 
taken with expectation of success only 
in the light of this fact. 

An extensive bibliography is included. 


Structure and Growth of Selected Afri- 
can Economies. A United Nations 
publication. New York. Columbia Uni- 
versity Press, 1958. 201 pp. $2. 


The economic structure of three se- 
lected territories—the Federation of 
Rhodesia and Nyasaland, Morocco, and 
the Sudan—is analyzed in this report. 


The analysis opens with a general 
discussion of the area and suggests basic 
patterns which may be employed to 
determine the shift from subsistence 
to production economies. Separate sec- 
tions deal with the general economic 
structure and major changes, foreign 
trade, and aspects of continued growth 
in the individual territories, 


Nuclear Industry Report 
Available in English 


The survey of the status of nu- 
clear industries in the European 
Economic Community, published by 
the Euratom Commission under the 
title, “Rapport sur la Situation des 
Industries Nucleaires dans la Com- 
munite,” now is available in English. 

The survey, compiled on a coun- 
try basis, reviews all aspects of the 
field of peaceful uses of nuclear 
energy. General subjects included in 
the nine chapters of the survey 
cover national and international or- 
ganizations, the production of 
uranium and thorium, the fuel cycle, 
moderators and special materials, 
research reactors, power reactors, 
production and ‘use of radio-isotopes, 
nuclear energy and industry, and 
the energy economy of the Com- 
munity, 

Copies of the report may be ob- 
tained from the Information Service 
Euratom, 220 Southern Building, 
Washington 5, D. C., at $1.50 a 
copy. A few copies of this report 
also are available on Joan from the 
European Division, Bureau of For- 
eign Commerce, U. S. Department 
of Commerce, Washington 25,°D. C. 
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The Cement Industry in Europe. Paris, 
France. Organization for European 
Economic Cooperation, November 
1958. 29 pp. $1. 

A description of what was done in 

the European cement industry in 1957, 

an outline of the trend for 1958, and 


. an indication of the investment pro- 


grams to the end of 1959 are given in 
this report. 

Factors affecting supply and demand 
are discussed, and figures for 1957 are 
compared with those for earlier years. 

The report may be obtained from the 
OEEC Publications Office, 1346 Con- 
necticut Ave. NW., Washington 6, D. C. 


Recent publications of the Depart- 
ment of Agriculture of interest to for- 
eign traders are listed below. These 
reports may be obtained from the For- 
eign Agricultural Service, U. S. Depart- 
ment of Agriculture, Washington 25, 
D. C. 

@ The World Agricultural Situation 
1959. 46 pp. 

@ Prospects for Foreign Trade in Cot- 
ton. 19 pp. 

@ Prospects for Foreign Trade in 
Food and Feed Grains, Dry Beans, Dry 
Peas, Seeds, Hops. 33 pp. 

@ Prospects for Foreign Trade in 
Fruits, Vegetables and Tree Nuts. 30 pp. 

@ Prospects for Foreign Trade in Oil- 

feeds and Oilseed Products. 20 pp. 
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Honduran Finances... 
(Continued from page 8) 

was obtained from private U. S. bank- 

ing firms. 

Receipts of the Honduran Government 
totaled $35.6 million in 1958; the decline 
of $1.1 million from the 1957 figure was 
concentrated largely in the income tax 
and import taxes categories. Central 
Government expenditures, amounting to 
$36.2 million through November, showed 
a drop of $1.3 million from the like 11 
months of last year, resulting in the 
internal public debt reaching $13.3 mil- 
lion by the end of 1958—a $2.15-million 
increase over yearend 1957. Local esti- 
mates gave a floating debt (all pending 
orders to pay) of between $7.5 million 
and $8 million. 

In an effort to combat the country’s 
deteriorating financial situation, Con- 
gress in December approved the 1959 
budget calling for expenditures of $44.8 
million, a cutback of about $1.5 million 
from the 1958 budget. ‘ 

Bank credit continued tight. New 
loans were down considerably from the 
like quarter Jast year, and commercial 
loans were extremely difficult to get. 
Most merchants were borrowing at in- 
terest rates of 2 percent a month. 

Business conditions were poor during 
the quarter. With business accounts 
against the Government difficult to col- 
lect, many businessmen were refusing 
to sell to the Government except 6n a 
cash basis. Inventories were reported 
down, with purchases geared to an 
anticipated limited volume of sales. 


Banana Exports Up: 


Banana exports in 1958 exceeded 13 
million stems and may total 13.7 million. 
This. compares ‘with a total of 11.2 mil- 
lion stems exported in 1957. Banana 
exports for 1959 are estimated at 15 mil- 
lion stems. 

The United Fruit Co. announced that 
it would make an additional investment 
of $7 million in Honduras, provided a 
suitable labor code is adopted. The com- 
pany would prepare for expansion by 
opening up virgin acreage and would 
engage in flood fallowing of abandoned 
diseased acreage and in additional re- 
search. 

Exports of corn and beans to El Sal- 
vador are expected to rise in the coming 
year. 


New Plants To Open 


Industrial developments were concen- 
trated in plants to process agricultural 
products. A new cotton gin in the port 
of San Lorenzo was expected to be in 
operation in January. Built by the Hon- 
duran cotton cooperative, it is located 
in the heart of the cotton growing area 
and will facilitate operations. Previously, 


cotton grown in the south had to be @: 
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hauled to the gin near Tegucigalpa or 
to El Salvador. 

A new sugar refinery (Villa Nueva) 
is expected to begin operations near San 
Pedro Sula in February or March. Its 
capacity will be 750 tons of cane daily. 
Constructed by Compania Azucarera 
Hondurena, S.A., its completion gives 


Honduras an estimated seasonal produc- 
tion of 300,000 quintals. 

A new cement plant near San Pedro 
Sula is expected to be completed in the 
first half of 1959, its $3.5-million cost 
financed almost exclusively with Hon- 
duran capital. Production is expected to 
be 150 tons a day initially, with provi- 
sions made for an increase if sales war- 
rant it. Cement production will more 
than satisfy domestic demands, so. there 
should be some available for export. 


Overall electric-power production con- 
tinued to rise in keeping with the long- 
range trend. The most ‘important de- 
velopment in this sector was Congress’ 
refusal in December to approve the con- 
tract between the Executive and a 
French consortium for the financing of 
the Rio Lindo hydroelectric project 
(Foreign Commerce Weekly, Oct. 27, 
1958, p. 19, November 3, 1958, p. 23). 
Loan negotiations with the World Bank 
are expected to be resumed. 

Several road-building programs 
reached the bidding stage. The Govern- 
ment accepted the bid of a Venezuelan 
firm, Sociedades Industriales Marco- 
tulli, C.S., Caracas (SIMAR), for con- 
struction of the Bufalo-Cortes road. 

Bids for bridge construction on the 
Western Highway were called for and 
will be opened about February 1. Esti- 
mated construction costs for this project 
are about $3.5 million.—U, S, Embassy, 
Tegucigalpa. 
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United Kingdom eee Vena 
(Continued from page 7) 


ve 


the 1946 Canadian line of credit. Terms {2 


of settlement with both countries pjyo. © 
vided for payment in 50 annual insta]. ” 


ments, starting December 31, 1951, with | 


interest at the rate of 2 percent per 
annum. Interest is computed on the | 
amount outstanding each year. ; 

The British Government agreed last 
March not to exercise the majority of 
the payments deferments granted et. 
that time in the years immediately fo}. 
lowing the signing of the agreement.- 
They did, however, as part of the agree. 
ment postpone the interest due in De - 
cember 1956 until all other payments 
have been made, as well as take one 
deferment on the December 1957 pay. 
ment of both capital and interest dye 
on the U. S. and Canadian loans; e 

These payments were resumed at the 
end of last year. Over $186 million was 
paid to the U. S. and Canadian Govern. 
ments on December 31. The main pay. 
ment, $174.7 million, covered the im: 
stallment due on the postwar settle 
ments. In addition, interest totaling $55 
million was paid on the deferments of 
interest on the two loans in 1956 and 
the deferred principal and interest in 
1957. Repayments amounting to $61 
million were also made to the United 
States on loans made under the post. 
war mutual security programs, 


Canadian Loan Repaid 


The British Treasury, on December 1, 
also paid the final installment of $75 


million due on the Canadian interest. 


free loan extended in 1942 as a funding 


of previous mutual aid advances, The. 


original loan was for $700 million and 
has been repaid in a variety of ways 
culminating in an agreement in 1953 by 
which a lump sum payment reduced the 
outstanding balance to $150 million, re- 
payable in 20 quarterly installments. 


This settlement relieves the United. 
Kingdom of a. dollar liability which 


has been costing $30 million a year, 





Upturn in... 
(Continued from page §) 

ports of manufactures and foodstuffs 
increased further. f 

The sterling area’s gold and dollar 
reserves rose to $3,215 million at the 
end of November compared with $3,174 
million at the end of October. This rise 


of $41 million was the fourteenth in 


succession, 

The account with the European Pay- 
ments Union was again in deficit at a 
time of year when a surplus can be 
expected. The November deficit was 
$16.8 million compared with $33.6 mil- 
lion in October. With the period of 


heavy British tourist expenditures now 


past and with the expected pickup im 
purchases of sterling area raw ma- 


terials by the industrial countries on 


the Continent, the normal seasonal 
sterling surplus may yet emerge. 
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TRAVEL NOTES 


ae 


promotion of South Korea as a meet- 
ing place for international conferences 
was specifically urged by President 
Rhee at a recent cabinet meeting, when 

pment of tourist trade was em- 

Creation of a special exchange 

rate for tourists was discussed later at 
a Ministerial meeting. 

The Ministry of Transportation is 
_ recommending immediate release of 100 
million hwan in loan funds for renovat- 
ing and refurbishing 6 major hotels in 
Seoul to bring them up to Western 

(500 hwan=US$1). Other 
include a training center for 

j and hotel personnel, organiza- 
tion of monthly tours to historic sites, 
‘and improvement and expansion of re- 
sort facilities. 

Also proposed are a new Korean Tour- 
jst Corporation to be capitalized at 5 
billion hwan, with 95 percent of the 
capital to be furnished by the Republic 
of Korea Government and the remainder 
from private interests, and branches of 
the Corporation in Manila, Hong Kong, 
and New York City.—U. S. Embassy, 
Seoul. 


Rotterdam’s proposed million dollar 
hotel reportedly is to get the largest 
fnancial contribution from the Holland 
American Line, The municipality of 
Rotterdam is said to have been ap- 
proached to invest 1 million guilders in 
| addition to 1.700 million guilders, the 
value of the building site (1 guilder= 

about US$.263). Hilton, participation re- 
portedly would be restricted to design, 
decoration, and management techniques. 
Plans for Hilton Hotels in the Nether- 
lands are meeting opposition from 
Horeca, the Netherlands association of 
hotels, restaurants, and cafes.—U. S. 
Consulate General, Rotterdam, 











Celebration in Amsterdam of the 
0th anniversary of the departure of 
Heary Hudson on his voyage of explora- 
tin to North America is being planned 
by the Burgomaster’s staff of Town 
Hall. Opening of the Henry Hudson 
Exhibition at the Tropical Institute on 
April 3 and a congress at the Institute 
om April 4 have been scheduled. 

The exhibition will show models of 
the ship Half Moon in which Hudson 
made his voyage and other items of 
tautical and historical interest, Models 
of Idlewild and Schiphol airports and 
oi Amsterdam and New York harbors 
tlso will be shown. The exhibit will be 
pen for 4 weeks and it is hoped that it 
Will be visited by many Americans and 
other tourists. 
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Construction Begun 


On New Brazil Hotel 


Construction has begun on a 16-story 
air-conditioned .hotel in Belem, Para, 
Brazil, the first to be built by the newly 
established company, Hoteis do Para, 
S.A. 

The Grao Para, located on Republic 
Square, will have 140 suites, each with 
bedroom, small living room, telephone, 
and radio. The new hotel will have 
souvenir shops, a travel agency, post- 
office, and other facilities to accommo- 
date the traveler. 

Grao Para is about 400 feet from 
Grande Hotel, which is owned by In- 
tercontinental Hotels, Inc. Completion 
is expected by the latter part of next 
year. Because of the exemption from 
municipal taxes, it is estimated that 
Grao Para will produce a net income 
with an approximate profit of 30 per- 


cent annually, regardless of the market, 


value of the completed building. 

Establishment of the new hotel com- 
pany was registered in December 1958. 
At that time, announcement was made 
of the sale of shares at the value of 
1,000 cruzeiros each, payable 10 percent 
down and the balance in 20 installments 
(150 cruzeiros=US$1). Minimum shares 
to be sold to each individual is 50.— 
U. S. Consulate General, Belem. 





Taipei and Tainan Linked 
By New Teletype System 


A new teletype system between Tai- 
pei and Tainan was officially opened on 
January 1. 

Under the old system, a numerical 
code was transmitted which then had 
to be manually decoded. The new sys- 
tem utilizes existing transmitter equip- 
ment but contains a new receiver-tele- 
printer which automatically transcribes 
the code into actual Chinese characters. 

The new equipment can transmit 74 
Chinese words a minute; the old system 
could transmit only 25 words a minute. 
The transmitter is the standard Chinese 
type, with a row of 10 keys containing 
the Arabic numerals 1 to 10, Four digit 
combinations of these characters repre- 
sent a Chinese character, and on re- 
ceipt of the code the receiver-teleprinter 
automatically prints the character on a 
telegraphic form. There are ecombina- 
tions for approximately 4,500 Chinese 
characters, but the teletype operators 
are required to know only 1,200. 





A new Mexican Department of Tour- 
ism was created January 1 in an effort 
to stimulate tourist business. Counted 
upon to bring in foreign exchange to 
bridge the gap between imports and 
exports, tourism was lower in the last 
months of 1958 than in the same period 
of 1957, 


Skiing Center Near 
Vancouver Planned 


Plans have been announced for con- 
struction of a $24 million tourist and 
skiing center 45 miles north of Van- 
couver. A luxury hotel, to be built 6,000 
feet above sea level near Squamish, 
head of navigation on Howe Sound, is 
included in the project. Transporation 
to the skiing center.will be effected by 
a tramway with a capacity of 600 per- 
sons an hour. Direct transportation to 
the hotel will be by a gondola suspend- 


ed from overhead cables for a distance 
of 6 miles. 


A 2,000 car parking lot is planned at 
the base of the tramway system, which 
is 75 minutes’ driving time from down- 
town Vancouver: Two separate dormi- 
tories also are planned at the 4,800-foot 
level to provide moderate cost accom- 
modations for skiers, Skiing now is ac- 
complished on the mountains across 
Burrard Inlet from Vancouver at ap- 
proximately 3,500 feet. The higher alti- 
tude of the projected development is 
calculated to produce a better type of 
skiing as well as a longer skiing year. 

Garibaldi Development Co., Ltd., 
which was formed to carry out this 
development, is entirely financed by 
European capital. Construction is sched- 
uled to begin soon. Thé tramway, as 
well as part of the hotel, is expected to 
be in operation by Christmas. The com- 
pany hopes to make the area into a 
world famous resort. 

Garibaldi Provincial Park, situated 
in the same general area as the planned 
hotel, is a rugged, mountainous area 
with peaks up to nearly 9,000 feet and 
has hitherto been undeveloped and in- 
accessible. Development of this area for 
tourism has been facilitated by the re- 
cent construction of a highway from 
Horseshoe Bay in west Vancouver to 
Squamish. The Provincial Cabinet at 
Victoria, mindful of the tourist revenue 
that can emerge from the projected de- 
velopment, has given approval to the 
plan.—U, S. Consulate General, Van- 
couver. 





New Company Plans Phone 
Lines in Maceio, Brazil 


The telephone system in the city of 
Maceio, Alagoas, Brazil, has been taken 


* over by Cia. Standard de Investimentos, 


an affiliate of Ericsson do Brazil, ac- 
cording to the local press. 

Initially, installation of 2,500 new 
telephones has been agreed upon by the 
new telephone company, Companhia 
Telefonica de Alagoas—U. S, Consu- 
late General, Recife. 
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TRANSPORTATION AND UTILITIES 





Vast Power Development Program 
Undertaken in Island of Ceylon 


The first of 22 hydroelectric power projects proposed to be under- 
taken in the Island of Ceylon that has been fully investigated and 
accepted is stage ITB Norton of the Aberdeen-Laksapana project. 
Tenders for this project have been invited. 

A survey of the Island’s hydroelectric power potential is being 
made at the request of the Ceylonese Minister of Transport and Works 
and is being conducted by the United Nations Technical Assistance 
Administration power expert attached to the Department of Govern- 


ment Electrical Undertakings. 


Of the 22 projects, 6 of the major ones 
may be selected for execution over the 
next 20 years. Under average conditions 
of rainfall the 6 projects will yield about 
855,000 kilowatts with about 3,560 mil- 
lion kilowatt-hours. That is to say, 
roughly half the total potential of the 
22 projects, which are estimated to 
cover all but a small part of Ceylon’s 
total available hydro potential, is cen- 
tered around the 6 projects. 

Briefly the 6 projects are as follows: 


Stage IIB Norton—This project 
which would provide a generating capac- 
ity of 50,000 kilowatts and produce 150 
million kilowatt-hours a year, seeks to 
develop the 750-foot difference in level 
between Castlereagh and Norton Res- 
ervoirs on the Kehelgamu Oya. A 
tunnel will be driven in the right bank 
of the Kehelgamu Oya to convey the 
water and drop it to a new 30,000 to 
50,000-kilowatt hydroelectric power sta- 
tion in two units in such a way that the 
spent waters will flow into Norton Res- 
ervoir. Output of the power station will 
be conveyed by a double-circuit 132- 
kilovolt line and connected with the 
high-tension grid in that area. Normally 
the power station will be unattended 
but will be controlled from Laksapana. 
To maintain power during periods of 
low water the capacity of the station 
will be supplemented by a 25,000-kilo- 
watt thermal station near Colombo. 


Walawe.—The Walawe and Seven 
Virgins projects will be examined simul- 
taneously by the U. S. International 
Cooperation Administration team of in- 
vestigators. Power output from the 
Walawe plant is estimated at 65,000 
kilowatts with an energy output of 290 
million units. The project will also pro- 
vide irrigation and therefore may be 
completed next after stage IIB Norton 
project. 

Seven Virgins.—As presently con- 
ceived, the Seven Virgins plant, which 
would have a generating capacity of 
220,000 kilowatts and produce 1.1 mil- 
lion kilowatt-hours a year, consists in 
building a dam and reservoir about 4 
miles upstream from the present Lak- 
sapana power house on the Maskeliya 
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Oya. The water will be led by a tunnel 
on the left bank and dropped almost 
vertically to a proposed underground 
power house about half a mile from 
the Laksapana station. Elevations of the 
proposed underground power house and 
the existing Laksapana station would 
be such that it would be possible to 
make use of spent water from the latter 
to produce a further 20,000 kilowatts 
of power at the new station. A tail-race 
tunnel would take the water back to 
the Maskeliya Oya and an access tunnel 
to the proposed new station also would 
have to be constructed. 

Although this project has been ex- 
amined from a number of angles, 
definite conclusions on final design have 
not yet been reached. ICA assistance 
has been generously granted for a de- 
tailed examination and ground analysis 
of the project, and it is hoped that the 
team’s findings will be available by the 
middle of the second half of 1959. 

Plans and specifications are expected 
to be ready for tenders in 1961 so that 
construction work can begin early in 
1962. Commencement of construction 
will depend on availability of finance, 
and if that factor causes no major upset 
the whole project or such part of it as 


is decided upon should possibly be com- | 


pleted by 1965. 

Seven Virgins project is estimated to 
be one of the most economical of the 
22 projects. 

Indications are that if stage IIB 
Norton, Seven Virgins, and Walawe 
projects are completed on schedule, all 
three would be completed in about 1964 
or 1965, making available a total plant 
capacity of 392,000 kilowatts. 

Randenigala.—The Randenigala proj- 
ect is located in the Mahaweli Ganga 
just upstream from Minipe Anicut, It 
has. the great advantage of being multi- 
purpose, as it would enable irrigation of 
about 200,000 acres under new cultiva- 
tion. As presently conceived a power- 
house will be built at the foot of the 
dam with arrangements for an outlet 
for irrigation water. 

The plant is estimated to have an 
output of 200,000 kilowatts of power and 
840 million units of energy in an aver- 


—y 


age year. Cost of the project as a9 far 
estimated is about 500 million 
the equivalent of US$105 million, 

Some investigation of this projed 
has been carried out by the Irri 
Department, but much further 
must be done before the plan can fy 
finalized, wy 

Meanwhile U. S. aid in the overgy 
investigation of Mahaweli Ganga hy 
also been promised, and thereby fy. 
ther information on the project will be 
forthcoming. 

Victoria Falls.—The Victoria Fal 
site, further up the river from the Rap. 
denigala, is also a multipurpose project, 
This plant will not only produce about 


200,000 kilowatts of power with ap | 


energy yield of 840 million but will alg 
provide control of the Mahaweli waters 

This project will be investigated by 
the U. S. engineer team. 

Both the Randenigala and the Victoria 
Falls projects are subject to a decision 
on the proposed diversion of Mahawelj 
Ganga waters in a northerly direction, 
As far as is known diversion of the 
waters will affect power output of both 
projects, and the question of whether 
the two projects will then prove 
economically attractive must await a 
decison on the major issue of diversion, 

Ratnapura.—Very little preliminary 
investigation has been done on the Rat- 
napura project. No irrigation benefits 
can be had from this project but fiéod 
control and water supply is possible. 
The preliminary design indicates that 
the plan would yield 120,000 kilowatts 
with an output of 350 million units, Its 
attraction is that it would not be de 
pendent on the southwest monsoon for 
its water, as is the Seven Virgins 
project. 

Foreign assistance has been obtained 
and results of a detailed investigation 
are expected soon. 

Other projects planned for the future 
are the Kyntyre, Broadlands, Davar, 
Yogama, Ruwanwella, Glencourse, Gal- 
boda, St. Clare, Sangilipalan, Watawala, 


Koladeniya, Talawe Kande, Angunt- 
wara, Embilpitiya, Dankotuwa, and 
Menikawita. 


Programs To Be Accelerated 


Demand on Ceylon’s Electrical De 
partment system at present is 46,000 
kilowatts, and demand is forecast to 
increase to 129,000 kilowatts by 1964. 
It has been pointed out, however, that 
rate of industrial expansion is much too 
slow and that it has been conditioned 
largely by availability of power. The 
Electrica] Department has therefore re- 


ceived directions that its power-devel- — 


opment program should be expanded 
and accelerated and that more than one 
power project should be taken in hand 
and executed simultaneously. Provided 
funds for such a program are forth- 
coming there is no reason why the 
directive cannot be implemented, 
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TRANSPORTATION AND UTILITIES 





Manitoba, N. Dakota 
Sign Trucking Pact 


A reciprocal agreement between the 
of Manitoba and the State of 
| Dakota for partial waiver of 
g license fees of all kinds—reg- 
tration, license plates, ton mileage, 
gross vehicle weight, compensation fees, 
ete became effective January 22. 
Unlike Manitoba's reciprocal trucking 
nts with 4 other®*U. S. states, 
a, Iowa, Indiana, and Kansas, 
under which all fees are completely 
waived, the agreement with North Da- 
kota provides for collection of fees on 
the basis of one-fifth the usual rates 
for commercial vehicles. In this re- 
the agreement is identical with 
that concluded some time ago with the 
state of Wisconsin, Manitoba’s formal 
agreement with North Dakota provided 
that trucks and vans should pay one- 
half the usual fee. 
The new Provincial Government of 
Manitoba, which came into power in 
June 1958, is expected soon to accept 
offers from Texas and Oklahoma for 
reciprocal trucking agreements waiving 
all fees. 


Standard-Gage Railroad 
Inaugurated in Venezuela 


| Wenezuela’s first standard-gage com- 
mon-carrier railroad, the Puerto Cabello 
Barquisimeto, was put into service on 
January 15. 

The rail line is 175 kilometers long, 
single track, with automatic blocking 
and a capacity of 40 trains a day each 
way. Rolling stock consists of 10 diesel- 
electric locomotives, eight 2-car self- 
propelled passenger units produced by 
Fiat, and 175 freight cars of various 
types. The stations in Puerto Cabello 
and in Barquisimeto are large, modern, 
and impressive. It is planned to sched- 
lle 2 passenger trains and 2 freight 
trains a day in each direction, 

Estimated cost of the railroad which 
is operated by the State Railway Insti- 
tute, is 300 million bolivars or US$90 
million —U. S. Embassy, Caracas, 


New 110,000-Ton Dry Dock 
Completed in Rotterdam 


Construction of a new 110,000-ton dry 
dock has been completed in the main 
yard of Verolme United Shipyards in 
Rotterdam. 

Two more docks, one of 85,000-ton 
capacity and another of 35,000 tons, are 
to be finished in 1960, when the entire 
Verolme yard, covering an area of 60 
hectares, is expected to be completed 
(l hectare 2.471 acres). 

Verolme also has built a new graving 
dock on the island of Rozenburg allow- 


ing the construction of vessels up to 
110,000 tons. 


—_— 
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More Power Planned for Colombia 


The supply of electric power to Manizales, the center of Colombia’s 
coffee trade, and neighboring towns is to be increased by 26,600 kilo- 
watts of new generating capacity, which will more than double present 
capacity in an area where industrial and commercial growth has been 
hampered by a shortage of electricity. 


New Plant to Be Built 


Included in the project, which is the 
second stage in development of the 
hydroelectric potential of the Chin- 
china and Campoalegre Rivers, is the 
construction at La Esmeralda of a 
26,600-kilowatt powerplant with asso- 
ciated substations and 76 miles of trans- 
mission lines, as well as rehabilitation 
and expansion of distribution systems 
in several towns. 

Work on the project will be carried 
out by Central Hidroelectrica de Caldas, 
Ltda., the corporation, owned by na- 
tional and local government agencies, 
that supplies power in the Department 
of Caldas. The company initiated the 
development by building the 16,000- 
kilowatt La Insula plant. 


Equipment Procured Through Bids 


Total cost of the La Esmeralda proj- 
ect is .estimated at the equivalent of 
US$6.9 million. A World Bank loan to 
CHEC in the amount of $4.6 million will 
cover foreign exchange requirements, 
and the company will meet local cur- 
rency costs from its own resources. 


Contracts for the powerplant and 
most of the transmission lines and 
substations already have been awarded 
on the basis of international bidding. 
Other imported equipment still to be 
purchased will be procured on the same 
basis. 

CHEC now has an installed capacity 
of 22,800 kilowatts from the La Insula 
plant and five small plants, The com- 
pany distributes about 80 percent of its 
power directly in Manizales and six 
smaller towns and sells the rest in bulk 
to a number of other small towns and 
several factories outside its present 
retail area. 

The Esmeralda project will enable 
CHEC to extend its services to 19 ad- 
ditional towns, where facilities are short 
of capacity and expensive to operate. 
Transmission lines will be built to 6 
of the towns and power will be sold to 
them in bulk. CHEC will build con- 
necting transmission lines in the other 
13 towns and take over their distri- 
bution systems, which it will expand 
and operate as part of its system. 

Estimates show that from mid-1959 
until the La Esmeralda plant comes 
into operation in mid-1961, CHEC will 
have no reserve capacity and ration- 
ing will be necessary, Even the addi- 
tional power from La Esmeralda will 
be absorbed by 1963 or 1964. To avoid 
or mitigate the rationing of power 
during the 1959-61 period, CHEC is now 





studying possible ways of increasing 
its generating capacity before the new 
plant comes into operation. CHEC also 
plans to complete by about 1964 the 
third and final stage of utilization of 
waters of the Chinchina and Campo- 
alegre River basins by construction of 
what will be known as the San Fran- 
cisco power project. 





Japanese Shipping Line 
Resumes Africa Service 


Nippon Yuson Kaisha, Japan’s oldest 
shipping line, will reinaugurate its 
Japan-East and South Africa scheduled 
cargo service on February 20 when the 
Mikawa Maru is due to call at Mombasa. 

Mitchell Cotts are agents for the East 
African territories. 


. Sailing will be on a monthly schedule 
from Yokohama to Nagoya, Kobe, Hong 
Kong, Singapore, Mombasa, Dar-es-Sa- 
laam, Beira, Lourenco Marques, Durban, 
Port Elizabeth, Cape Town, and re- 
turn, with calls at intermediate por s 
if sufficient inducement is offered, The 
first 3 vessels scheduled on the monthly 
service are the Mikawa Maru, Misaki 
Maru, and Eian Maru, of 7,857, 7,923, 
and 9,796 deadweight tons respectively. 

Exports from East Africa are expect- 
ed to include maize, cotton, wattle, and 
scrap iron. Imports will consist mainly 
of textiles and general cargo.—U. S. 
Consulate General, Nairoba. 





Norway-Denmark Railway 
Ferry Service Commenced 


, Norway’s first international railway 
ferry has begun service between Kris- 
tiansand in southern Norway and 
Hirtshals, Denmark. ’ 

The route, which is 87 miles long, will 
be operated with 1 ferry making 6 
round trips a week, Capacity of the 
ferry is 5 to 6 railway cars, 40 to 50 
automobiles, and 700 passengers. 

The railway ferry will be operated by 
a private company, Kristiansand Damp- 
skibsselskap, which has guaranties from 
various Norwegian State agencies to 
cover deficits up to 400,000 crowns a 
year (7.14 crowns=US$1 at official ex- 
change rate). 

The ferry route will be of particular 
interest in the Kristiansand and Stav- 
anger areas, and will shorten by several 
hundred miles the old route which went 
through Sweden.—U, S. Embassy, Oslo. 
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Paraguay-Brazil 
Road Constructed 


A new highway, Brazil Road, running 
195 kilometers east from Coronel Ovie- 
do, Paraguay, to the Alto Parana river 
on the Brazilian Border, was inaugurat- 
ed January 22. Built by a joint Brazil- 
ian-Paraguayan commission, the high- 
way will connect with the Brazilian 
road network upon completion of an in- 
ternational bridge over Alto Parana 
River, now under construction by the 
Government of Brazil. 

The new highway is built for a maxi- 
mum speed of 80 kilometers an hour. It 
has a surface width of 10 meters con- 
sisting of a dirt base, No traffic will be 
allowed on the road during the current 
rainy season to guard against damaging 
the surface. The road is yet to be cov- 
ered with a crushed-rock surface. The 
work is to be accomplished under a re- 
cently approved Development Loan 
Fund loan of $2.5 million. 

The Paraguayan Government hopes 
the road will open up for development 
large stretches of fertile but unoccupied 
land. Usefulness of the road will be 
limited until such time as the Brazilians 
finish the bridge over Alto Parana 
River. To arrive at the city of Parana- 
gua on the Atlantic coast, where Para- 
guay has a free port, 800 kilometers of 
Brazilian road have to be traveled.— 
U. S. Embassy, Asuncion, 





Dam Site for Surinam 
Powerplant Studied 


Studies are underway to determine 
the precise location and type of con- 
struction of the dam to be used for 
Surinam’s $125 million Brokopondo 
hydroelectric project. 

Power developed from the project 
will be used to operate an aluminum 
plant to be built at Paranam by the 
Surinam Aluminum Co., a local Com- 
pany of the America organization 
Alcoa, 

Alcoa engineers and construction per- 
sonnel are testing soil and making 
preliminary engineering~ studies. Out- 
side engineering consultants also have 
been employed. An access road is being 
built from Paranam to Affobakka, the 
vicinity in which the dam is to be 
constructed. 

Brokopondo Bureau, under executive 
jurisdiction of the Surinam Department 
of General Affairs, was formed to co- 
ordinate all phases of work on the 
project. A top-level Government com- 
mittee also has been set up.—vU. S. 
Embassy, Paramaribo. 





U. S. exports of cotton linters, mostly 
chemical qualities, were 29,000 bales 
(500 pounds gross) in November 1958, 
the Foreign Agricultural Service re- 
ports. 
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India Plans Atomic 
Powerplants 


The Atomic Energy Commission 
of India has recommended installa- 
tion of 1 million kilowatts of nuclear 
power by the end of the Indian 
third 5-year plan, which covers the 
1961-66 period. 

The Commission recommends that 
this could be done by setting up two 
atomic power stations, each having 
two units of a quarter million kilo- 
watts each. Each of the units are 
estimated to take about 4 years to 
build. 

Locations of the planned stations 
are still under consideration. 


PAAPPAPPPPPPPPPPPAIAPAPPIIIIH 


Dover-Calais Freight 
Ferry Service Opens 


A new commercial vehicle ferry serv- 
ice over the short sea route between 
Dover and Calais for transport of 
freight between the United Kingdom 
and the Continent was inaugurated on 
January 19 by European Ferries Ltd. 

Three services weekly are maintained 
in each direction and the average cross- 
ing will take 2% to 3 hours, Freight can 
be delivered in Paris, for example, with- 
in 24 hours after leaving London. 

Freight charges for the service are 
5s. square foot on the overall measure- 
ments of loaded trucks, trailers, and 
containers, and 4s. a square foot when 
empty. All traffic will move-on its own 
wheels on the drive-on drive-off prin- 
ciple. 

The new service also will include ac- 
ceptance of loaded pallets, for. which 
lifting facilities are available. The com- 
pany anticipates making special ar- 
rangements for shippers who use the 
service regularly or ship in large quan- 
tities. —U. S. Embassy, London. 





Spain Municipalities Plan 
Expansion of Water Supply 


Two cities in Spain, Seville and 
Huelva, are planning to expand their 
water supply. 

A 10-year plan under study for Se- 
ville would cost an estimated 130 million 
pesetas and would raise the water aver- 
age from 30,000 cubic meters a day to 
85,000 cubic meters (1 peseta=US$1 at 
official rate). 

In Huelva, the situation is quite seri- 
ous as present facilities can furnish 
only 72 liters per person a day, whereas 
sanitary regulations require 260 liters. 
The plan consists of two stages. The 
first would raise the output to 154 liters 
per person a day and would cost 66 
million pesetas. The second phase would 
raise it to 278 liters at an additional 
cost of 45 million pesetas. 


—y| 


Belgium To Reform 
Its Railway System 


The plan for reform of the Belp;,,| Blectrif 
railway system was approved railroad, 
Council of Ministers on January Italy still 
cific points of the program are as fol.) has beer 
lows: directors 

@ An average increase in passenge| Total 
fares of 7.5 percent, effective no later} cially & 
than March J5. equivaler 

@ A 10-percent reduction in fre; Four y 
rates, designed to meet intensified com.| tg comp 
petition for transit traffic. will proc 

@ Partial transfer of the hig’ Milan 
parcel post service to private industry,| jink sho 

© Simplified operation of the leagt.| yeal- 
used 2,000 kilometers of Belgium! Rho t 
5,000-kilometer railway system, with pletion | 
conversion to autorail or bus the Nov 
and abandonment of numerous freight| to handl 
depots. section | 

@ Eventful reduction of personnel by| Novar 
10,000, mainly through slowed recruit. pletion 
ment, and productivity incentives, | Rail 1 

@ Administrative reforms of the pen. } will be 
sion system, and encouragement for { ¢lectrifi 
workers to postpone retirement. from T 

@ Large-scale modernization program | Milan ' 
providing for additional electrification | will no 
and replacement of outmoded rolling | steam ' 
stock. -V, S. 

The plan eventually would permit a 
Government subsidies to be decreased) New . 
substantially, according to the Minister 
of Communications, particularly the reinfor 
grants for financing new investments, steel s 
which this year will account for half While | 
total subsidies amounting to 4.1 billion ads ” 
francs. Subsidies to cover passenger control 
deficits, 1.9 billion francs, and pension Nenda, 


payments, of 1.8 billion francs, also can 
be expected to drop, but to a lesser & 
tent.—U. S. Embassy, Brussels. 


Orders Changed for Ships 
Entering Algerian Ports 


Commercial vessels of all national 
ities docking at Algiers or Bone, Alge 
ria, and then proceeding directly to 
Collo or Djidjelli are now permitted to 
obtain authorization at Algiers or Bone 
without stopping at Bougie or Philip 
peville. 

This authorization, issued as a decree 
published on December 9, 1958, modifies 
a decree published by Recueil des Actes 
Administratifs on October 10. 

The earlier decree had announced 
that commercial vessels of all national 
ities wishing to enter the Algerian ports 
of Djidjelli and Collo would be required 
to obtain authorization for such entry 
from the French naval commander in 
Bougie or Philipeville. This authoriza- 
tion was to have been granted after the 
ship’s documents and cargo had been 
inspected by officials of customs and 
of the air and border police —vU. 5 
Consulate General,—Algiers. 
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Htalian Railroad 


To Be Electrified 


ification of the Milan-Turin 

the only important line in 

Italy still served by steam locomotives, 

has been approved by the board of 
directors of Italian State Railways. 

Total cost of electrification is offi- 
cially estimated at 14 billion lire, 
equivalent to US$22.400 million. 

Four years will probably be necessary 
to complete the entire project which 
will proceed in 3 stages: 

Milan to Rho, 11 kilometers—This 
jink should start operating early this 


Rho to Novara, 54 kilometers.—Com- 
jon date is estimated as June. As 

the Novara station already is equipped 
to handle electrical traffic, work on this 
section should be simplified. 

Novara-Turin, 88 kilometers.—Com- 
pletion estimated sometime in 1961. 

Rail travel time from Milan to Turin 
} will be cut from 2%2 to 1% hours when 
dectrification is completed, On trips 
fom Turin to Venice, train stops in 
Milan will be cut to one-third, as it 
will not be necessary to change from 
steam to electrical traction equipment. 
-U, S. Consulate General, Milan, 


| New Zealand ... 


(Continued from page 7) 


reinforcing rods, flats, and rounds from 
steel scrap collected in New Zealand. 
While British steel companies will pro- 
vide some capital and technical advice, 
control will remain in New Zealand 
hands. It is estimated that, when the 
mill is in full operation, an annual sav- 
ing of £NZ1% million in foreign ex- 
change will be effected. 


Agricultural Prospects 
For 1959 Favorable 


The 1958-59 wool clip will set a new 
record, Wool prices :n the new season 





Principal 
Manufacturing 
Industries in 
Venezuela 


= 


or 


- Office, Washington 25, D. C 
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which opened in October, improved 
slighty with the prices of coarser types 
up somewhat over the end of last 
season. Prices for -both finer and 
coarser wools, however, were still about 
one-third below those of October 1957. 
Dairy production, with the exception 
of cheese, has been higher in the first 
months of new season than last year. 
Dairy and beef cattle numbers and 
beef supplies were at about the same 
level a@ last year. The estimated num- 
ber of lambs born in New Zealand this 
spring was almost 10 percent above the 
previous record in 1957, New Zealand 
income from meat continues to rise and 
maybe £NZ15-20 millions above earlier 
estimates. Earnings in the 9 months 
ending September 30 were £NZ69.6 
million, and will certainly surpass the 
previous annual peak of £NZ70.9 million 


reached in 19$7.—U. S. Embassy, Wel- 
lington, 





New Passenger Service 
For New Zealand-Europe 


Two Netherlands shipping companies, 
Nederland Line and Royal Rotterdam 
Lloyd, will begin a new joint service be- 
tween New Zealand and Europe this 
spring. 

The Willem Ruys, a 23,100 ton 2-class 
passenger ship will arrive in Wellington 
on April 11 carrying 1,150 passengers. 
The 20,000-ton Johan van Oldenbarne- 
velt will also enter the: service, 


The combined service is expected to 
provide 14,000 berths a year from Aus- 
tralia and New Zealand. 


The route of the Willem Ruys will be 
Wellington, Balboa, Cristobal, Miami, 
Bermuda, New York, Southampton, 
Rotterdam, and return through the 
Suez. Oldenbarnevelt’s route will be 
Wellington, Papeete, Balboa, Cristobal, 
Miami, Bermuda, Southampton,’ Am- 
sterdam, and return via Southampton 


and Suez.—U. S. Embassy, Wellington, 





Report No. 58-70 
in Part 1 of the 
World Trade 
Information Service 
10 cents 


Supplements BFC's handbook 
INVESTMENT IN VENEZUELA 
available at $1.25 


Both publications may be purchased from any Department of Commerce Field 
from the Superintendent of Documents, U. S. Government Printing 
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Scottish Ore Carrier 
Tests New Machinery 


A new-type ship-propulsion is being 
tested in trials of the 9,200-deadweight- 
ton ore carrier, T. V. Morar, built by 
Lithgows, Ltd., Port Glasgow, for Scot- 
tish Ore Carriers, Ltd. 

The Morar is the first oceangoing 
ship in the world built with free-piston 
exhausts gas turbine machinery, The 
new vessel has a turbine that develops 
2,500 shaft horsepower in service and 
provides a speed of 11 knots. The ex- 
haust gas, which drives the turbine in- 
stead of conventional steam, is pro- 
vided by 3 comparatively small engines, 
according to the builders. 


Maintenance costs are expected to be 
much lower than for ships equipped 
with diesel engines, as the small engines 
that drive the turbine can easily be 
replaced. Although the builders admit 
that a diesel engine will use less fuel 
oil, they are convinced that further de- 
velopment of the gas-exhaust turbine 
will overcome that disadvantage. The 
prototype turbine in the Morar will be 
replaced after about 1 year’s operation 
by a newer, modified engine which is 
expected to improve fuel consumption. 

The new propulsion machinery is 
compact and leaves room for more car- 
go space; the engine room is 12 feet 
shorter than a sister ship. There also is 
a saving of about 200 tons in weight, 
as the new-type propulsion machinery 
weighs only 410 tons, compared with 
the 631 tons of the conventional diesel 
machinery in the sister ship. 

The propulsion. machinery was built 
by Rankin & Blackmore, Ltd., Green- 
ock, and gasifiers by Free Piston En- 
gine Co. Morar’s performance will be 
carefully studied to determine the effi- 
ciency of the new type propulsion plant 
which competes with the power gas 
turbine and diesel engine. 

Another interesting feature of the 
ore carrier is the pushbutton steel 
hatch covers, the first to be installed in 
a British-built ship—U. S. Consulate 
General, Glasgow. 





KLM Airline Inaugurates 
Round-the-World Service 


Inauguration of a round-the-world 
service, to be known as Golden Circle, 
has been announced by KLM. The new 
service will be a combination of the 
two weekly polar flights from Amster- 
dam via anchorage to Toyko and three 
weekly flights westward from Tokyo to 
Amsterdam via Manila and Bangkok. 

No new services are included. Total 
travel is expected to be about 80 hours. 
The polar route will be flown’ with 
DC-7C’s and the southern route’ with 
Super Constellations.—U. S. Embassy, 
The Ha,:e. 
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U.S. World Trade Exposition Elected to 


Membership in International Fairs Union 


The U. S. World Trade Fair, to be 
held for the 3d consecutive year in the 
Coliseum in New York City, May 8-19, 
has been elected to membership in the 
Union of International Fairs (U.F.L.), 
making it the first U. S. trade fair to 
obtain membership. 

U.F.1., founded in 1925 for the pur- 
pose of contributing to development of 
international trade through increased 
cooperation between international trade 
fairs to safeguard their interests and 
expand their operations, has a member- 
ship of approximately 36 international 
sample fairs and 12 international spe- 
cialized shows throughout the world. 


To avoid distorting the true function 
of trade fairs, by the spread of displays 
which actually do not meet the real 
needs of international trade, U.F.I. has 
defined certain conditions which must 
be fulfilled to qualify any fair for 
membership. 


In its activities to expand interna- 
tional trade, U.F.I. cooperates with key 
international organizations, such as the 
Economic Commission for Europe, the 
Economic Commission for Asia and the 


Far East of the United Nations, and 
the International Chamber of Com- 
merce. 

Among achievements claimed by 
U.F.I. toward increasing standards and 
effectiveness of international trade 
fairs are establishment of bonded ware- 
houses within fair premises, facilitating 
customs formalities and especially au- 
thorization of temporary imports, facil- 
itating the grant of special quotas for 
sale of foreign goods exhibited at fairs, 
making possible reduction of transport 
rates for passengers and goods, facilitat- 
ing the grant of visas at no charge for 
participants and visitors to fairs as 
well as facilitating foreign exchange 
quotas for exhibitors, and setting up 
machinery for protection of inventions 
shown in commercial displays. 

U.F.I. has issued a Vade-Mecum of 
International Trade Fairs, giving de- 
tailed information about the organiza- 
tion and each of its member fairs. A 
copy’ in French is available on loan from 
the Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
ma ca 





Milan Fair To Show 
Atomic Energy Uses 


A new pavilion dedicated to the 
peaceful applications of atomic energy 
will be featured at the Milan Interna- 
tional Samples Fair, April 12-27. 

Now in the early stages of construc- 
tion, the pavilion will have a total ex- 
hibit area of 3,000 square meters. The 
exhibit will consist of 4 principal sec- 
tors covering the medical, industrial, 
agricultural, and propulsion applications 
of nuclear energy. 

A large auditorlum equipped with 
simultaneous translation apparatus and 
facilities for projection of motion pic- 
tures will be in the exhibit area. 

Fair authorities have announced that 
a total of 600 square meters of space 
in the pavilion already has been leased 
to the British Atomic Energy Author- 
ity, and to French, Canadian, and Ital- 
ian concerns. Negotiations for space are 
underway with several German firms. 

U. S. companies wishing to reserve 
space in the_nuclear energy pavilion 
should apply to the Secretary General, 
Milan International Samples Fair, Via 
Domodossola, Milan, Italy. Information 
concerning participation also may be 
obtained from the Commercial Coun- 
selor of the Italian Embassy, 2401 15th 
Street, NW., Washington, D. C., or any 
of the Italian Government representa- 
tives in New York, San Francisco, Chi- 
cago, New Orleans, and Los Angeles, 
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Nagoya To Send Exhibit and 
Trade Mission to CALFAIR 


The city of Nagoya, Japan, plans to 
send a trade mission, headed by its 
Mayor, Kissen Kobayashi, to the Cali- 
fornia International Trade Fair (Cal- 
fair) in Los Angeles, April 1-12, and to 
have a commercial exhibit. 

Featured in Nagoya’s exhibit will be 
pottery, sewing machines, electrical ap- 
pliances, optical goods, metal wares, 
textiles, wooden and bamboo articles, 


“furniture, plastic goods, and toys. The 


exhibit will occupy 1,500 square feet in 
the Japanese pavilion of 7,400 square 
feet. 

A business information center will be 
set up to assist American buyers and 
a brochure, pointing out the growing 
industrial and commercial power of 
Nagoya, will be distributed to visitors. 
A special film introducing the export 
industries. of the Nagoya area will be 
shown continuously during the period 
of the fair. 


Final make-up of the trade mission 
has not been announced. However, in 
addition to Mayor Kobayashi, it has 
been decided that Katsuhiko Shiraishi, 
Vice President of the Chamber of Com- 
merce and Ryuzo Koyama, President 
of the Chubu Nippon Shimbun, the 
leading newspaper of Central Japan, 
will attend.—U. S. Consulate General, 
Nagoya. 


Anniversary Farnt Show | 
To Be Held in Ghana | 1p 


An Independence Anniversary Agni 
cultural Show, to celebrate Ghana's expand 
second year of independence, wil] bel be pul 





held in Accra March 5-7, it has inder 
announced. ‘7 A 


The show is sponsored by the Cheng] ai the 1 








Ministry of Agriculture, and exhibits Societe 
will show the activities and achie qustries 
ments: of the Ministry. ys will be t! 


Although this year’s show is to company’ 
national ‘in scope, plans are to a. between 
the show an annual event and evem| with equi 
tually to transform it into an inter. under ea} 
national trade fair. $12 mill 

Private business is invited to use the| full, 
show for trade-promotion purposes, and}, —__; 
U. S. firms are welcomed as exhibitor Ammon! 
either direct or through their agents j,| Under 
Ghana. Many American products—tech. | Beyptian 
nical, engineering, agricultural maching } its mm 
automotive, and beverage—are axpect percent. 
ed to be exhibited by local distributors | be used 

The show will be held on the open} @mmont 
grounds east of the Ambassador Hotel} Since 
near the center of the city. There an! in 1951, 
no permanent buildings on the site, but 
electricity will be supplied to all stands} has pro’ 
and water points will be dispersed 
throughout the exhibit area. 


$14, including electrical current out 
lets, 220 volt AC, 50 cycles. 

No special arrangements for entry 
of exhibit material have been made 


has been made for foreign exchange 
allocation for purchase of samples. 


the role of the county agent in the 
American agricultural community. 

A representative for the show has 
not been appointed in the United States} block 
but information may be obtained from} fertijiz 
either the Embassy of Ghana, 2139 Bf fhe ar 
Street, NW., Washington, D. C., or the} this j 
Ghana Trade and Information Centet,} nearby 
605 Fifth Avenue, New York 17, N. &F faked 
—U. S. Embassy, Accra. Pac! 
wet he 

Syrian cotton exports of an estimated? gaveq 
418,000 bales in 1957-58 were up 12 pet} annua 
cent from exports of 374,000 bales if ggag ; 
1956-57, and werethe highest on ret 
ord, the Foreign Agricultural Service} yielg” 
reports. — by as 

Statistics for 10 months (August gg in 
May) of 1957-58 show exports of 410-) ‘Ry 
000 bales, against 356,000 bales in the 
same months of 1956-57. Exports im} with 
creased to all major buyers of Syria} gng ; 
cotton except Czechoslovakia, Bulgaria, } gomn 
and Italy. port 





Foreign Commerce Weekly } Roby, 
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Egypt Fertilizer Firm 


An Egyptian fertilizer company plans 

expand its operations with equipment 
to be purchased in the United States 
‘inder a $5-million credit authorized by 
\the Export-Import Bank of Washing- 
tom, the Bank has announced. 

Societe Egyptienne d’Engrais et d’In- 
justries Chimiques, S.A.E., of Cairo, 
will be the recipient of the credit. The 

’s fertilizer plant, built at Suez 
petween 1948 and 1950, was provided 
with equipment from the United States 
under earlier Eximbank credits of about 
$72 million which have been paid in 
full, 

Ammonium Output To Be Expanded 

‘Under the expansion program, the 

fertilizer company will enlarge 
jig ammonia production facilities by 50 
t. The additional ammonia will 





be used with sulphuric acid to produce 
ammonium sulfate. 

Since the company began operations 
in 1951, it has been an effective pro- 

of fertilizer. The new industry 
has provided a reliable means of saving 
foreign exchange for Egypt, and the 
saving is expected to increase when the 
expansion program, to be assisted by 
this new Eximbank credit, is completed. 

Chemical Construction Corp. of New 
York, which carried out the engineering 
design and related studies for the 
original plant, will act as engineer on 
the expansion program. | 

The plant now produces 200,000 
metric tons of calcium nitrate fertilizer 
a year, and uses the waste gases from 
4 private refinery at Suez for fuel and 
a a source of the element of hydrogen, 
Utilizing complex equipment operating 
tnder high pressures the hydrogen is 
made to combine with nitrogen taken 
from the atmosphere to produce anhy- 
dfous ~ammonia—the basic building 
block for all synthetic nitrogenous 
fertilizers. Other equipment converts 
the ammonia to nitric acid and when 
this is reacted with limestone from 
Nearby quarries, calcium nitrate in 
flaked form is produced. 

Packed in waterproof bags the prod- 
tet has found a ready market and has 
saved Egyptians millions of dollars 
anually in foreign exchange formerly 
tsed for importing nitrogen fertilizers. 
The product also increased Egypt's 
yield of agricultural commodities there- 
by assisting its domestic needs as well 
us increasing its exports, 

ibank’s credit assisted the de- 

t of a plant which is complete 

With a school, apartments for workers 
their families, a hospital, mosque, 
Commissary, and other benefits sup- 
porting everyday needs of the workers. 


February 16, 1959 
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Auto Output Passes Million Mark 


Britain’s increase in foreign sales of 
automobiles—426,277 units in 1957 to 
486,816 in 1958—helped push British 
ear production in 1958 to a record 
1,050,000 units, 18 percent above 1957 
production. 

The United States in 1958 was Brit- 
ain’s best foreign car market for the 
second consecutive year with actual 
sales of about 130,000 units, about 27 
percent of total British car exports. If 
the present trend continues, manufac- 
turers are confident that some 185,000 
British cars will be sold in the United 
States market in 1959, 

Domestic sales also were stimulated 
by the lifting in September 1958 of re- 
strictions on installment buying. Indus- 
try spokesmen proclaim that the great- 
est remaining obstacle to even greater 
gains in output with corresponding cuts 
in unit costs of production is the high 
purchase tax—60 percent—levied on do- 
mestic sales. 





Silicon Produced in Bulk 


A new large-scale development plant 
for the manufacture of high-quality sili- 
con of semiconductor grade has just 
been brought into operation by Imperial 
Chemical Industries. This material, 
which costs more than £100 ($280) a 
pound, has become of increasing im- 
portance in recent years in the manu- 
facture of transistors which are rapidly 
replacing the conventional type vacuum 
tubes used in electronic equipment. 

Lump silicon now is available in quan- 
tity and by the middle of this year 
capacity will approach 4,000 pounds a 
year. Plans for much larger production 
are well advanced, A limited quantity 
of silicon in rod form also is being pro- 
duced.—U. S, Embassy, London, 





Revolution in Glassmaking 


The most important advance in glass- 
making technology in the past century 
has been claimed by Pilkington Bros. 
of England. This new product, called 
float glass, is high-quality plate glass 
manufactured without grinding or pol- 
ishing. 

Advantages of float glass include its 


freedom from distortion and cheaper 
operating costs resulting from the con- 
tinuous nature of the process making 
possible a fully mechanized process, 


Currently, the new product is being 
used for car windshields and windows 
but as soon as output is sufficient, it will 
be available for building and the mak- 
ing of mirrors, This technical innova- 
tion, it is claimed, may well put the 
British glass industry a large jump 
ahead of producers in other countries. 
It is believed that the new process will 
ultimately be used all over the world. 


Sudan's First Modern Date 
Processing Plant Opened 


Sudan’s first modern date-processing 
and packaging plant has been opened 
in the Sudan at Kareima. 

The plant uses modern washing and 
fumigation equipment and currently is 
packing graded fumigated dates of high 
quality in retail plastic sacks and boxes. 
The plant, capable of packaging dates 
to meet buyer specifications, was estab- 
lished by the Sudan Government under 
supervision of an American date spe- 
cialist through the cooperation of the 
United Nations. 

Date production of the Sudan was 
30,000 metric tons in 1957 with an aver- 
age of 27,000 metric tons for the period 
1952 through 1954. In the past exports, 
which until 1958 went almost entirely 
to Egypt, amounted to 6,900 to 7,000 
metric tons annually. The 1957 exports 
of 6,855 metric tons were valued at 
272,548 Sudanese pounds, equivalent to 
$782,213. 

New processing and packaging facil- 
ities provide the Sudan with a potential 
export possibility of 10,000 to 15,000 tons 
of high-quality dates. In addition, the 
technical specialist who is now manag- 
ing the plant for the Sudan Government 
hopes to introduce the canning of date 
juice and other products and byproducts 
of dates (see Foreign Commerce Week- 
ly, Feb. 9, 1959, p. 17). 








U. 8, exports of tobaceo products in 
November 1958 totaled $7.1 million by 
value—up 4 percent from November a 
year earlier, the Foreign Agricultural 
Service reports, 
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Luxembourg's Depressed Steel 
Industry Expected To Improve 


Luxembourg’s 1958 steel production declined from the record 
highs attained in 1957 and 1956; however, estimated production figures 
show 1958 to be the third best year for the industry. 

The steel industry faced serious problems of depressed steel prices 
and declining orders, which resulted in a slightly lower level of 


production. 


By mid-1959, the steel industry is expected to take an upward trend. 


Stee! Output Off 115,000 Tons 


Steel production for 1958 was approxi- 
mately 3,378,000 metric tons, ap- 
proximately 115,000 tons lower than the 
record high in 1957. The industry ac- 
counts for about 70 percent of the total 
value of industrial production and close 
to 90 percent of the total value of ex- 
ports. 

In the first half of 1958, production of 
pig iron, crude steel, and finished steel 
products showed a consistent decline as 
compared with the like period in 1957. 
Pig iron dropped 2.4 percent, crude steel 
decreased 3.4 percent, and finished steel 
products fell 9 percent. A serious note 
has been injected by the drop in the 
backlog of orders, which has been re- 
duced to an average of 4 to 6 weeks, 
compared with 4 to 5 months in mid- 
1957. Iron-ore production for the first 
half of 1958 amounted to 3,489,312 tons, 
as compared with 4,120,561 tons in the 
like period of 1957, representing a de- 
cline of 15.3 percent, 


Use of Iron Ore, Pig Iron, Scrap Down 


During the first half of 1958 iron-ore 
consumption totaled 5,690,693 tons, 
down 2 percent from the corresponding 
period of 1957 when 5,810,074 tons were 
consumed. 


A slight decrease or increase in iron- 
ore consumption, however, is not signi- 
ficant because of the prevailing use of 
domestic iron ore which has a metal 
content averaging only 28 percent. Ores 
of higher content must be imported. 
Consequently, the total consumption of 
domestic iron ore by any given period 
will fluctuate, depending upon the grade 
of imported ore, 

All pig iron produced in Luxembourg 
was consumed domestically. Require- 
ments for ferrous scrap were compara- 
tively low and were met by domestic 
production. In the first half of 1958 
ferrous scrap production was 312,442 
tons, a 15.4 percent decrease from the 
comparable period in 1957, 

Normal domestic steel consumption 
is almost insignificant for Luxembourg’s 
steel production. During the period 
under review .local consumption was 
46,140 tons, compared with 42,036 tons. 
The increase is attributed to more pub- 
lic construction in the first half of 1958. 
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Between two-thirds and three-fourths 
of Luxembourg’s iron-ore requirements 
were met by domestic iron-ore produc- 
tion. About 80 percent of the domestic 
ore was used locally; the remaining 20 


percent was exported to Belgium, 
France, and Germany. The largest per- 
centage went to Belgium. 


High-Grade Ore Imported 


Luxembourg’s high-grade ore require- 
ments were met exclusively through 
imports from France and Sweden, with 
France supplying 98 percent of imports. 
Swedish ore which has a 60 percent 
metal content is especially desirable but 
because of high transportation costs im- 
ports were low. 


Total iron-ore exports declined 34 
percent in the 1958 period, as compared 
with that period in 1957. Exports to 
Germany dropped substantially—from 
267,260 tons to 14,564 tons—represent- 
ing a 95-percent decline. During this 
same period, exports to France in- 
creased by 17,000 tons—from 33,351 
tons ‘to 50,202 tons. Ferrous scrap ex- 
ports, which were insignificant, went 
primarily to Belgium. 


Stee! Plants Expanded 


An extensive modernization and ex- 
pansion program will take place in 
1959 when ARBED, Luxembourg’s larg- 
est steel producer, will replace a 
Thomas Steel plant which has a daily 
production capacity of 2,300 metric tons, 
now achieved with five 24-ton con- 
verters, The new plant will have a 
capacity of 3,200 tons. ARBED expects 
to put another blast furnace into oper- 
ation by 1960. 

A fourth rotary furnace for iron-ore 
agglomeration will be built at the 
Belval plant, while at the Esch plant a 
50-year-old wire rod and merchant bar 
mill will be replaced with a modern 
installation, A second iron-ore mine is 
to be put into service in the Moselle 
region to increase total ore production, 
Construction of three new coke fur- 
naces by ARBED in their branch in 
Eschiveiler, Germany, during 1957-1958 
was also in keeping with their overall 
expansion plans. 


HADIR, Luxembourg’s second largest 





Indian Forging Plan! 
To Get Investment} 


A new Indian company, Republic 
Borge Co., Ltd., will get a $1.5-mi 
investment from International Finan. 
Corporation (IFC) for construction g 
operation of a steel forging plant, Ip 
has announced. 

Republic Forge is owned by a gro, 
of Indian businessmen. The plant, 
be located near Hyderabad, is designgy 


















ductions will serve industries many. 
facturing trucks, internal combustigs{th 


ucts. It will effect substantia] foreign. jcent of t] 
exchange savings. pan, Tt 

Present forging capacity in India jpje 
far below the domestic need for q par 
steel forgings. Imports of forgings apt 
heavy, and a number of basic Indig 
industries are handicapped severely by (where tru 
an almost complete dependence on ig jecded Pé 
ports. i 

Republic Forge has had the assistang} 
of Bayles and Associates, management 
consultants of Pittsburgh, in planning 
the enterprise and has entered inty 
a technical assistance agreement with 
Steel Improvement & Forge Co, ¢ 
Cleveland, Ohio. This company will 
pervise the plant layout and equipment 
train employees from Republic F $5800 | 
recruit supervisory personnel as well Africa f 
provide technical assistance and know period w 
how after the plant is in production, 


This investment of $1.5 million is the} Jp the 
first one to be made by IFC in India ion of r 












gas plant, which will produce high} Qutpu 
quality oxygen blown steel. | increasec 
Long-Term Outlook Bright Infant 





better with other prodycing countries, to ' 
It is felt that in mid-1959, steel wil EI 
start on an upward trend. The Eun} - 
pean Economic Community will uw Ca 
doubtedly provide a strong impetus fa— * 
the Luxembourg steel industry.—U; § Pro 
Embassy, Luxembourg. Oe 
U. S. exports of machinery and vie 
hicles in October rose to $532.2 million 
from $458.1 million in September, owing 8 
chiefly to a substantial increase in e& 
ports of Special Category commoditie ed to. 
included in the group and to lesser it compar 
creases in exports of automobile part’ and 3,8 
for replacement, diesel electric lo For 
motives, and rolling mill machines and eather 
parts, the Bureau of the Census reports. 43 pa 
Foreign Commerce Weekly |februc 
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Plant! J, S. Machinery To 
ent | Be Shipped to Japan 


ty-four U. S. suppliers will share 










5-Millim eters for 62 items of machinery under 
Finanys jon credit made by the Export- 
tion ap Bank to a manufacturer in Ja- 
Ant, Peden, the Bank has announced. 

The credit, authorized to Nissan Mo- 
& groper Co, Ltd. of Tokyo, will assist the 
lant concern in carrying out a 
desionakaj million program of modernization 


at5g expansion of its facilities in Yoko- 
t wo and Yoshiwara by covering the 
ic’s patest of the special purpose automatic 
Many fmachinery and tools to be acquired in 
nbustigg tt United States. 


uipmen| Nissan Motor Co. was established in 
Ng prokejg33 and handles approximately 40 per- 
foreign. jgent of the automotive production of 
Trucks account for about 62 per- 
India {g een! of its total production and the com- 
- quality pany’s Program for increase in produc- 
ings arp tion is expected to follow this ratio. 
: Indig, | Demand for motor vehicles in Japan, 
rely by \where truck production always has ex- 
On im (eeded passenger-car production by a 
wide margin, is growing steadily, from 
units in 1954 to 150,000 units in 





al ' Demand is expected to approach 
ed into ; 
nt wiht South Africa Produces 


a “) Greater Number of Shoes 


Leather footwear production of 11,- 
F 4%,800 pairs in the Union of South 
Well @}ifriea for the January-August 1958 
1 Know |petiod was 245,100 pairs greater than 
tion, for the like period of 1957. 
n is the} In the first 8 months of 1958, produc- 
» India ftion of men’s and youths’ shoes amount- 
~ $d to 4,106,500 pairs, a decline of 95,400 
oxygen / pairs. 
2 high} Output of women’s and misses’ shoes 
increased by 187,400 pairs to 5,728,900 
‘| pairs. 
Infants’ and children’s output also 
tose, Climbing to 2,020,400 pairs, an in- 
crease of 153,100 pairs. 
The figures given include actual pro- 
duction of 58 firms who produce about 
W percent of total production, accord- 
ig to the Leather Research Institute, 
Port Elizabeth. 


Canadian Leather Shoe 


Production Shows Gain 


Canadian leather-footwear production 
ih October 1958 was 47,787 higher than 
in r of that year and 259,394 
baits greater than October 1957, 
Leather-footwear production amount- 
td to 4,085,527 pairs in October 1958 
tmpared with 4,037,740 in September 
133 pairs in October 1957. 
For the 10 months ended October 31, 
footwear output totaled 36,754,- 
483 pairs as against 36,027,728 pairs in 
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the corresponding period of 1957, an in- 
crease of 727,215 pairs, 

In October 1958, production of foot- 
wear with leather soles amounted to 
1,620,721 pairs. For the first 10 months, 
it amounted to 13,261,817 pairs. Leather- 
soled shoes amounted to 13,011,409 
pairs. 

Production of footwear, by type, for 
January-October 1958 and January-Oc- 
tober 1957, is shown in the accompany- 
ing table: 








1958 1957 

Men's 7,867,440 8,092,315 
BENNY * . ceghadcietatsidniisiencseeil 1,392,178 1,342,129 
5 RRS HARRI 383,892 258,454 
Women’s and 

growing girls’ 17,430,059 17,383,243 
{eae . 3,924,381 3,683,048 
Children’s and 

little gents’ .............. 2,776,275 2,629,225 
Babies’ and infants’ ..... 2,980,718 2,634,314 

, Reni, ene ee | 36,754,943 36,027,728 

Factories in operation totaled 249 


and were located as follows: Nova Sco- 
tia, 1; New Brunswick, 4; Quebec, 86; 
Manitoba, 5; and British Columbia, 7. 


Synthetic Fiber Knitting 
Mill To Be Built in Sweden 


A Norwegian textile concern, Norsk 
Fibropels A/S, will build a plant in 
Stromstad, Sweden, to produce socks, 
gloves, and fur lining material. 


The new plant, which will cost about 
500,000 crowns, will be the only one of 
its type in Sweden when completed in 
May of this year (1 crown=US$0.193). 


Fur type fabrics are now manufac- 
tured of synthetic fibers by the Norwe- 
gian company. Machines for knitting the 
synthetic fibers were designed in Nor- 
way and are reportedly the only ones 
of their kind in Europe. It is claimed 
that a number of problems in knitting 
synthetic fibers has been solved by 
these machines. 

The new building also will contain a 
dyeing plant. . 

Total annual production of the Strom. 
stad plant will be valued at more than 
1 million crowns, however, this figure 
is expected to double within a period 
of 4 years—U. S. Consulate, Goteborg. 








Refinery Opens in Canada 


A 20,000-barrel-a-day oil réfinery has 
been opened at Port Moody, British Co- 
lumbia, by the British American Oil Co., 
Ltd, The refinery is reported to have 
cost $25 million and includes a stabil- 
izer, vacuum tower, and crude oil tower. 

The new fully integrated refinery 
will supply the expanding Vancouver 
and West Coast. markets with a wide 
range of petroleum products including 
high octane gasolines. 





U. S. general imports in October 
reflected gains in imports of nine major 
categories, the Bureau of the Census 
has reported, 


More Appliances Used 
In Canadian Homes 


A greater proportion of Canadian 
households were equipped with elec- 
tricity and other modern conveniences 
in 1958, according to the results of the 
Dominion Bureau of Statistics annual 
survey. 

Of the 4,173,000 households, 96.2 per- 
cent are now served with electricity 
compared with 95.5 percent in 1957. 
Heading the list in the rate of inerease 
over 1957 were television receivers with 
sets now in use in close to 70 percent 
of the households versus 63 percent in 
1957. Some 96 percent of households 
had radios in both years and nearly 
79 percent had telephones versus 76 
percent in 1957. 

Furnaces were used for heating some 
61 percent of households in 1958, up 
from 59 percent in 1957, those using 
other types of equipment falling to 39 
percent from 41 percent. More house- 
holds used oil and gas for heating pur- 
poses but fewer used coal and coke. 
Electricity was used for cooking pur- 
poses in close to 50 percent of Cana- 
dian households in 1958, up about 1 
percent from 1957. Fewer households 
used wood and coal for this purpose in 
1958 but more used gas. 

The number of households with auto- 
mobiles in 1958 rose to 63 percent in 
1958, as compared with 60 percent in 
the preceding year. 

The following table summarizes the 
results of the 1958 survey: 

Proportion of Canadian Households 

With Modern Conveniences 





1958 
No. @ Percentage 
households of total 
(1,000’s) 
Total households ...... 4,173 100.0 
With electricity .... 4,015 96.2 
RON a arsnncnncitiniene 2,544 a3 
Electric stoves ...... 2,082 49. 
Mechanical refrig- 

OS a ae 8,599 86.2 
Home freezers ....... 341 8.2 
Electric washing 

machines i 8,517 84.3 
Vacuum cleaners .. 2,543 60.9 
Electric sewing 

MACHINES  ......c0000 a 1515 36.3 
Telephones 2.0... 3,284 73.7 
IE synictsnthintenstteinhes 4,003 95.9 
Television sets ...... 2,908 69.7 
One automobile ...... 2,364 56.7 
Two or more 

automobiles  .......06 230 6.7 





Oslo Fur Auction Success 


The second of this season’s four in- 
ternational {ur auctions was held in 
Oslo on January 8-12. The auction was 
successful and virtually all of the: 205,- 
000 mink skins were sold. 

Dark mink prices advanced 12-13 
percent whereas prices of most other . 
types were lower than those paid at the 
December 1958 auctions, 

The next auctions will take place on 
February 28-March 6.—U. S, Embassy, 
Oslo, 
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U. S. GOVERNMENT ACTIONS 





Return of Property Rights 
Pact Signed With Austria 


The agreement between the United 
States and Austria regarding the return 
of Austrian property rights and inter- 
ests has been signed, the Department of 
State has announced, 

The agreement was concluded pur- 
suant to Article 27 of the Austrian 
State Treaty, which came into force on 
July 27, 1955. 

The agreement provides for a return 
of certain Austrian property in the 
United States, which was taken under 
control by the Office of Alien Property 
during World War II under the provi- 
sion of the Trading with the Enemy 
Act, or proceeds thereof. This property 
will be turned over to the Austrian 
Government which will, in turn, make 
delivery to the individual claimants. 
The amount of Austrian property to be 
returned under the agreement is in ex- 
cess of $6 million. The transfer is sub- 
ject to accrued taxes, expenses of ad- 
ministration, creditor claims, and other 
like charges. 

In order to specify the property being 
returned, a schedule is attached to the 
agreement listing by name the Austrian 
owner and the property .to be trans- 
ferred. 





American, German Firms 
Lose U. S. Export Rights 


Pan Maritime Cargo Service, Inc., a 
New York forwarder, and Europaische 
Verkaufs G.m.b.H. (European Sales Co. 
of American Market Stores), a German 
auto parts firm, have been denied ex- 
port privileges for violation of export 
control regulations, the Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, has announced. 

Although the German firm used the 
name American Market Stores, Inc. to 
obtain its export license, it has no con- 


nection with American Market Stores, 
Inc., of 145 Nassau Street, New York 
City, and the American firm was not 
involved in the transactions cited. 

Pan Maritime Cargo Service, Inc., is 
barred from engaging in any exporta- 
tions other than airshipments for 2 
months, starting February ‘23, 1959. It 
forwarded auto parts worth about $6,000 
to the German firm under an export 
license which permitted shipment only 
to West Germany when it had informa- 
tion in its files which indicated the Ger- 
man firm intended to transship the 
goods to another country. Also, before 
obtaining authentication of the required 
export declaration, it caused these auto 
parts to be delivered to a pier for ex- 
port by placing a false declaration num- 
ber on the dock receipt. 

Europaische Verkaufs G.m.b.H., of 
Frankfurt, Germany, and its owner, 
Kurt O. W. Wahle, have had all export 
licenses in which they haye any interest 
revoked and have been barred from all 
business involving exports from the 
United States for 9 months, with the 
possibility of complete and permanent 
denial of export -privileges if they en- 
gage in any new violations of either 
the regulations or the order. They trans- 
shipped auto parts worth about $9,000, 
including the exportation for which Pan 
Maritime Cargo Services, Inc. was cited, 
to various destinations outside of West 
Germany, although the export license 
authorizing these exportations restricted 
shipment of the goods to West Germany. 
Denial of their export privileges is ef- 
fective immediately. 

Under the denial order, Wahle and 
any other-person or firm with whom he 
may be associated are prohibited from 
ordering, receiving, disposing of, or 
otherwise participating in U. S. exports, 
either directly or indirectly. The order 
further states that no export or related 
service involving U. S. goods may be 
performed for them by any firm or 
person. 


— 


Colombia Receives 


Eximbank Credits - 


Ten credits totaling approximately 
P$23.3 million have been authorized jj 
Colombia by the Export-Import Bank 


under the local currency lending pp ; 


gram of P.L, 480, the ‘Eximbank ha 
announced. 

These are the first credits in Colombia : 
under Section 104(e) of The Agricuk } 
tural Trade and Development Act of 
1954 (P.L. 480). This provides that the 
Export-Import Bank may receive up t 
25 percent of the proceeds in local cur 





Jj 


rencies derived from sales by the United F ~ 


States of agricultural commodities fo 
loans to private enterprise. i 

The Colombian credits bring the total 
of credits authorized by Eximbank uw # 
der this program to 53 in 5 countrig ff 
(others are France, Israel, Mexico, ani 
Pakistan). 

The Colombian credits, negotiated um 
der the sales agreements with Colombia 
of March 14, 1958, 
asset expenditures. 
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